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ACCOMPLISHMENTS OF VERSAILLES SUMMIT REVIEWED 


QWO81234 Beijing XINHUA in English 1216 GMT 8 Jun 82 
("Paris Dispatch: ‘A Difficult Summit' by XINHUA Correspondent" -- XINHUA headline] 


[Text] Paris, June 6 -- The seven-nation Western summit closed at Versailles today after 
reaching compromise on some issues but leaving behind serious differences on many questions 
of substance arising from deepening economic crisis. 


West Europe and Canada regard the U.S. policy of high interest rates as an important 
cause for the disorder at the money market, for the dollar's rising exchange rates against 
other Western currencies and for the failure of economic recovery in West Europe and 


Canada. They want the United States to reduce its budget deficits and interests rates 
and intervene in the fluctuations of the money market so as to ensure a stable exchange 
parity. France hopes to see a world monetary system to link the U.S. dollar and the 


Japanese yen with the European currencies, 


fhe United States, however, has since the 1981 summit refused to lower its interest rates. 

At the Versailles summit it only agreed its [as received] state in an appendix to the final 
communique that the participating countries would intervene, if necessary, in the disorder 

at the monetary market. 


french President Francois Mitterrand has noted that this statement represents a progress, 
but he pointed out that the statement is so ambiguous that the United States has practically 
undertaken no concrete obligations at all. 


U.S. Treasury Secretary Donald Regan explicitly stated during the summit session that 

the United States would undertake no commitment to ange its policy towards intervention. 
The United States holds that West Europe's trade credits to the Soviet Union are so large 
and generous that they have virtually become subsidies to help strengthen Soviet military 
potential. Prior to the summit, high U.S. officials had visited West European countries 

in a vain attempt to advise them to curb their credits to the Soviet Union. This U.S. 
dispute with West Europe and Canada became the sharpest at the summit. The U.S. treasury 
secretary said the Western countries should cherish their common interests in face of Soviet 
threats. The French president argued that West European trade with the Soviet Union is 

very insignificant because it accounts for only one percent of the Soviet Union's gross 
national product. The West German chancellor pointed out that French and West German 

trade with the Soviet Union and East European bloc has respectively dropped 20 and 25 percent 
since 1978 while U.S. trade with the area has increased 50 percent. 


After much wrangling, an agreement was finally reached that the participating nations would, 
for the sake of political and security interests, limit their credits and strategic 
materials exports to the Soviet Union. A compromise was believed to be made by the West 
furopean countries and Canada to raise their interest rates of loans to the Soviet Union 
from 10.5 to 11.5 percent. 


For competitions at world markets, the Western industrial countries, in spite of their 

own protectionist measures, have been urging other countries to open their domestic 

markets to outside world. The Versailles summit reaffirmed its opposition to protectionism 
but adopted no specific measures against it. It was decided that this problem would be 
further discussed by the General Agreement on Tariffs and Trade. 
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On North-South relations, France and some other countries adopted a positive attitude 
toward North-South dialogue because they saw in this a way to ensure their raw materials 
supply and commodity markets and free themselves of economic crises. But the United 
States was not so enthusiastic. The summit only agreed to support global negotiations 
on North-South relations but did not go deep into this important question, 


A concrete result of the summit was the approval of a report entitled ‘Technology, 
Employment and Economic Growth" submitted by the French president. The report calls 
for economic and social developments and the creation of more job opportunities 
through the advances of science and technology so as to find a way out of the economic 
crisis. 


It is generally held here that the results of the summit reflect a trend of the Western 
countries to seek possible compromises through consultations in a joint effort to 
tackle their critical e~ omic problems, 


ADDITION TO SECOND ROUND OF ZHAO-SUZUKI TALKS 


The following addition to the item headlined "Premier Zhao Ziyang Begins Visit" and 
subtitled "Second Zhao-Snzuki Talks," published in the 1 June China DAILY REPORT, 
page D 7, is supplied from Beijing XINHUA Domestic Service in Chinese at 1510 GMT 
on 1 June: 


In the last paragraph on page D 7, the following passage is added at the end of the 
first sentence: "...China and Japan. The three-point principle is: 1. Vigorous 
efforts are to be made to develop the economic relations between the two countries in 
accordance with the joint statement by the Chinese and Japanese Governments and the 
Sino-Japanese treaty of peace and friendship and on the basis of existing peaceful 
and friendly relations between the two countries. 2. In accordance with the prin- 
ciple of equality and mutual benefit and proceeding from each other's needs and 
possibilities, Si: »-Japanese economic relations should continuously develop in 
breadth and depth. China and Japan should help supply each other's needs and make 
up each other's defici cies. 3. The development of such economic relations, which 
accords with the fundamental interests of the Chinese and Japanese people and their 
desire to remain friends from generation to generation, should be longstanding and 
stable and not be affected by international storms. He said that .” 
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U.S. SPOKESMAN CITED ON ISRAELI RAIDS ON LEBANON 


OW080834 Beijing XINHUA in English 0818 GMT 8 Jun 82 


[Text] Washington, June 7 (XINHUA) -- "The United States strongly supports the independence. 
territorial integrity and sovereignty of Lebanon within its internationally recognized 
borders," declared U.S. State Department spokesman Alan Romberg at a press briefing today. 

He said that "a divided Lebanon must not be the outcome of this present violence" and 

"Israel will have to withdraw its forces from Lebanon." The spokesman also said that "the 
Palestinians will have to stop using Lebanon as a launching pad for attacks on Israel." 


He evaded a reply to a question whether the United States supports or opposes the Israeli 
raids on Lebanon, but said instead that "we (the United States) deeply regret that the 
spiral of violence that began with the assassination attempt against the Israeli ambassador 
to Britain and that moved on to Israeli air strikes on Lebanon and Palestinian shelling of 
Israel has now reached new heights, threatening the lives and property of a great many 
innocent people in Lebanon." Asked whether U.S. arms in the pipeline are still going to 
Israel, he said: "I have no suggestion at this point that there is any delay or halt.” 


The White House last week reportedly notified Congress quietly of its plans to sell Israel 
an additional 75 F-16 jet fighters valued at 2.7 billion dollars to be paid by U.S. aid in 
the form of foreign military sales credits. Israel already has 75 F-16's from the arms 
package approved in 1978. The planes were delivered between 1980 and this year. In 
another deal, Congress approved the sale of 11 F-15 jet fighters to Israel, also to be 
paid by FMS credits. 


VICE PREMIER WAN LI MEETS WITH U.S. PROFESSOR 


OW091534 Beijing XINHUA in English 1523 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHUA) -- Chinese Vice-Premier Wan Li met with Wang Hao, professor 
at Rockefeller University of the United States, and his wife, Chen Yu-shih, in the Great 
Hall of the People here today. They had a cordial talk before a dinner hosted by the 
vice-premier for the couple. Professor Wang is on a lecture tour at the invitation of 
Beijing University. He attended the 80th anniversary celebration at Nanjing University. 


HUANG HUA, AMERICANS ATTEND GET-TOGETHER 


OW091242 Beijing XINHUA in English 1220 GMT 9 Jun 82 


[Text] New York, June 8 (XINHUA) -- Huang Hua, leader of the Chinese delegation to the 
United Nations second special session on disarmament, had a get-together with more than 

40 old American friends here this evening. These American friends have been working, some 
of them since the 1930's, for friendship between the American and Chinese peoples. Among 
them were Mrs. Arthur Rosen, Martin Poppir, Harrison Evans Salisbury, Seymour Topping, 

Hugh Deane, Richard Pastor, Han Suyin and her husband, Vincent Ruthnaswamy, and Paul Sweezy. 
The get-together was sponsored by Dr. Victor Sidel. 
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TRADE PROMOTION GROUP RETURNS FROM MOSCOW 


OWO81256 Beijing XINHUA in English 1245 GMT 8 Jun 82 


[Text] Moscow, June 7 (XINHUA) == A delegation of China Committee for the Promotion of 
International Trade left here for home tovay after condluding a two-week visit to the 
Soviet Union. The delegation headed by Zheng Hongye, vice-chairman of the committee, 
arrived here on May 23 at the invitation of the Soviet Chamber of Commerce and Industry. 


During its stay here, the delegation called on Yevgeniy Pirovranov, vice-chairman of the 
Soviet Chamber of Commerce and Industry; and Zhuravlov, first vice-minister of the Soviet 
Foreign Trade Ministry. They exchanged views on promoting the trade relations between 
the two countries. The delegation visited the third intemational light industry exhibi- 
tion in Moscow, and the industrial and agricultural projects in Moscow, Leningrad and 
Erivan. The delegation also visited historic sites and beauty spots. [Beijing RENMIN 
RIBAO in Chinese on 9 June carries a XINHUA report on this subject in which the last 
paragraph is deleted and replaced with the following: "They also held business talks 
with related departments of the Soviet Federation of Industry and Commerce. This visit 
repaid the visit to China by a delegation of the Soviet Federation of Industry and Commerce 
in 1979."] 


SOVIET ATHLETES TO PARTICIPATE IN BEIJING MEET 


0W090444 Beijing XINHUA in English 1230 GMT 7 Jun 82 


[Text] Beijing, June 7 (XINHUA) -- About 40 foreign athletes from nine countries, 
including seme Olympic champions, and 48 Chinese athletes will compete in the 1982 
Beijing track and field international tournament from June 18 to 20, according to the 
Chinese Track and Field Association. 


Entered in the coming tournament are teams from Czechoslovakia, Finland, the German 
Democratic Republic, India, Japan, Romania, the Soviet Union, Thailand, Trinidad and 
Tobago and China. 


The Olympic champions and top athletes include the Soviet Union's Tatiana Kazankina, two- 
time Olympic champion in the women's 1,500 meter race, Ljudmila Kondratyeva, 1980 Olympic 
champion in the women's 100 meter and 200 meter sprints, Tatiana Kolpakova, Olympic 
champion in the women's long jump, Vera Komisova, Olympic champion in the women's 100- 
meter hurdle, Lasse Viren of Finland, two-time Olympic champions in the 5,000 and 

10,000 meters races, Llona Slupianek of the German Democratic Republic, who improved the 
women's shotput world record two times and captured the 22nd Olympic games champion 

in the event. 


Japan will send a team of the nation's top athletes. Two sprinters from Thailand and 
two middle and long distance runners from India all achieved good results in Asian athletics 
meets. 


Romania and Trinidad and Tobago have not yet sent in the namelists. 
The Chinese team includes Zhou Zhenxian, champion in triple jump at the llth world uni- 


versity games; Zhu Jianhua, Asian men's high jump record holder; Liu Yuhuang, runner-up 
in the long jump event at the llth world university games. 


The 1982 national track and field championships will be held at the same time as the 
Beijing international torunament, the association announced. 
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NI ZHIFU MEETS JAPANESE TRADE UNION GROUP 


OWO71838 Beijing XINHUA in English 1834 GMT 7 Jun 82 


{Text} Beijing, June 7 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, today met and had a cordial and friendly talk here with a delegation from 
the All-Japan Federation of Transport Workers Unions led by Jiro Tai, central executive 
president of the federation. 


RAILWAYS OFFICIAL ON PRC-JAPAN COOPERATION 


HKO41014 Beijing ZHONGGUO XINWEN SHE in Chinese 1451 GMT 3 Jun 82 


[Feature by correspondent Ling Hongjun [3249 1347 0139]: "Friendly and Mutually 
Beneficial Cooperation -- Ministry of Railways Capital Construction General Bureau Acting 
Director Liu Linxiang Talks on Use of Foreign Investment" ] 


[Text] Acting Director Liu Linxiang and this correspondent sat opposite each other. The 
atmosphere in the office of this acting director of the Capital Construction General 
Bureau of the Ministry of Railways was tense and orderly. It was like a nerve center 
linked to the powerful army arduously and courageously fighting on the Beijing- 
OQinghuangdao railroad, 


Acting Director Liu talked on the Sino-Japanese cooperation in building the Beijing- 
OQinghuangdao railroad, 


"I would like to use the following comments to summarize our bilateral relations: Our 
cooperation is based on friendly and mutually beneficial relations. The Japanese Over- 
seas Economic Cooperative Foundation has provided us with low interest loans. This 

is a help to us for building a railroad which needs large investments and a long period 
for completion. This has demonstrated the friendship and good will of the Japanese 
side. After the completion of the railroad, a large quantity of coal produced in 
Shanxi will have a new export route. At the same time, coal can be loaded in the port 
of Qinghuangdao and shipped to Japan, our close neighbor separated only by a strip of 
water. This will be beneficial to our friendly neighbor on the eastern side which 
needs to import a large quantity of energy. Such cooperation based on a sound foun- 
dation will certainly be carried out from begini.ing to end." 


The correspondent asked: "Could you tell us something specific concerning the cooper- 
ation of both sides in these few years?" 


"We discussed the matter of loans as early as 1979. During the first 2 years, due to 
lack of experience and inadequate preparation, we could not absorb too many loans. 

The loans have amounted to a total of 13.7 billion Japanese yen. We obtained 920 
million yen last year. There might be a greater increase this year because the Beiiing- 
Qinghuangdao railroad project has been fully carried out." 


"In accordance with an agreement concluded by the two sides, the loans should mainly 
be used to purchase steel products, wood, cement and machinery and electrical equip- 
ment as well as to carry out technical cooperation. The agreement also stipulates 
that tenders will be invited in order to select better equipment. With regard to the 
electrical equipment of the railroad, we plan to adopt some advanced techniques in 
power supply. We should also do our best to modernize the communications system, 
Japan's technology in these respects ranks first in the world and we van learn a lot 
from the Japanese." 
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"What is our Japanese friends’ appraisal of the progress of the Beijing-Qinghuangdao 
Railroad project?" 


"It takes time to answer this question precisely, Very soon the Japanese side will send 
representatives to specifically inspect the progress of the project and discuss with us 
the loan arrangemenis for the next fiscal year. I cannot guess the impression of our 
Japanese friends on the progress of the project, However, as long as they personally come 
to the construction site and inspect its progress, everything will be clear to them. We 
expect that the amount of loans for the next fiscal year will be increased." 


Finally, we talked about the problem of cooperation in other projects other than the Beijing- 
Qinghuangdao Railroad, "Cooperation is not limited to the Beijing-Qinghuangdao Railroad. 
There is another important route for shipping coal, that is, the Gunzhou-Shijiu Railroad 

in Shandong. This project will also be carried out on the same basis of cooperation. 

I believe that our realms of cooperation will be continuously broadened," 


"Cooperation should be based on mutual benefit, Otherwise, such cooperation cannot be 
carried out, As long as we can find the ways for mutually beneficial cooperation, we 
will have spacious prospects for cooperation, Don't you think that this is a principle?" 
Acting Director Kiu asked, and ended his interview with this correspondent in a meaningful 
way. 


JOINT BOHAI OIL EXPLORATION PROJECT PROGRESSES 


OW091302 Beijing XINHUA in English 1234 GMT 9 Jun 82 


[Text] Tianjin, June 9 (XINHUA) -- Five test wells and one production well have been sunk 
in China's Bohai Sea by China nad Japan since a contract for joint exploration was signed 
two years ago today, according to a spokesman for the Bohai petroleum base in Tanggu, 
Tianjin. Drilling of the second production well began last weekend, the spokesman said. 
Four test wells showed large oil flows and the fifth will be put into trial operation soon, 
he said. 


The area under joint exploration by China and Japan in the western and the southern parts 
of the Bohai Sea is 25,500 square kilometers, where exploitable oil reserves are estimated 
at 120 million tons. 


The two production wells are in Chengbei offshore oilfield, which is part of the joint 
exploration area. The oilfield, 12 square kilometers large, was discovered by China a 
decade ago in the southern part of the Bohai Sea. 
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MRS MARCOS VISITS ‘dANGHAI, FETED BY MAYOR 


OWO91632 Beijing XINHUA in English 1617 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHUA) -- Imelda Romualdez Marcos, wife of Philippine President 
Ferdinand Marcos, minister of human settlements and governor of Metro Manila, arrived in 
Shanghai from Beijing this morning. She was accompanied by Han Nianlong, adviser to the 
Foreign Ministry, and hiswife, Wang Zhen. Yang Shangkun, vice-chairman of the Standi.g 
Committee of the National People's Congress, bade farewell to Mrs. Marcos upon her 
departure from Beijing. 


She was greeted in Shanghai by Mayor Wang [aohan. A girl presented a bouquet of flowers 
to her. Wang Daohan gave a banquet this evening for the guests. 


He said, Mrs. Marcos had visited Shanghai twice and left a deep impression on the Shanghai 
people. "Mrs. Marcos' present visit will make new contributions to the friendship between 
China and the Philippines," he said. 


Mrs. Marcos replied that the changes in China had left a deep impression on her and the 
nation's achievements demonstrated political stability and the strong will of the Chinese 
people and leaders. After the banquet, she attendeda soiree. Mrs. Marcos visited the 
Shanghai conservatory of music this afcernoon. 


JI PENGFEI MEETS THAI FRIENDSHIP GROUP 


OW091530 Beijing XINHUA in English 1524 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHLA) -- State Councillor Ji Pengfei met and had a friendly 
talk here this afternoon with a delegation from the Cultural and Educational Committee 
of the Thailand-China Friendship Association led by Prapassana Auychi, vice-president 
of the Supreme Court of Thailand. 


Ji Pengfei said that he hoped people of the two countries in the educational and cultural 
circles would strengthen exchanges and contribute to the constant development of the Sino- 
Thai friendship. 


The delegation arrived here June 5 at the invitation of the Chinese People's Association 
for Friendship With Foreign Countries. Wang Bingnan, president of the association, gave 
a banquet for the Thai guests the following day. 


BRIEFS 


PHILII 2INE WAR VETERANS -- Beijing, 2 Jume (XINHUA) -- Xu Win, acting president of the 
armymen's association of the Chinese People's Liberation Army, met here this evening 
with a delegation from the federation of Filipino-Chinese World War II veterans of the 
Philippines. The honorary leader of the delegation is Brig Gen Sinforoso Duque and the 
leader is Tan Yan Sack, president of the federation. Later, the guests were honored at a 
banquet hosted by Xu Xin. Filipino Ambassador to China Fortunato Abat was among the 
guests. The delegation arrived early this morning. [Text] [Beijing XINHUA in English 
1646 GMT 2 Jun 82 OW] 
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REAGAN ADDRESS TO WEST GERMAN BUNDESTAG CITED 


OW100758 Beijing XINHUA in English 0733 GMT 10 Jun 82 


[Text] Bonn, Jun 9 (XINHUA) -- Addressing the West German Bundestag this afternoon, 
U.S. President Ronald Reagan tried to convince the West German people and West European 
people as a whole in the most emphatical way that "the American commitment to Europe 
remains steady and strong.'"' And he was warmly applauded when he stressed: "Europe's 
shores are our shores. Europe's borders are our borders". 


The U.S. President arrived in Bonn this afternoon for an official visit prior to attend- 
ing the NATO summit meeting tomorrow. 


He made it clear that the reassurance was necessary because U.S.-West German relations 
have recently been so sore that "some Americans think that Europeans are too little 
concerned for their own security. Some would unilaterally reduce the number of American 
troops deployed in Europe. And in Europe itself, we hear the idea that the American 
presence, rather than contributing to peace, either has no deterrent value or actually 
increases the risk that our allies may be attacked." 


He appealed to the members of the Bundestag: "If you will work toward explaining the 
U.S. role to people on this side of the Atlantic, I will explain it to those on the 
other side."" However, Reagan assured his host that "we are resolved to maintain the 
presence of well-equipped and trained forces in Europe, and our strategic forces will be 
modernized and remain committed to the alliance." 


With the growing peace movement in West Europe in mind, Reagan took pains to convince 

his audience as well as West German people that the U.S. was actually for real peace and 
real disarmament, but these goals could be achieved only when the West resolved to 

speed up its armament expansion. "The simple hope for peace is not enough," he asserted. 
"We must continue to improve our defenses if we are to preserve peace and freedom." The 
West, he went on to say, should organize its defensive capabilities, both nuclear and 
conventional, "so that an aggressor could have no hope of military victory." 

"Deterrence has kept that peace, and we must continue to take the steps necessary to make 
deterrence credible," he advocated. 


Attaching great importance to conventional forces, he said: "Alliance security depends 
on a fully credible conventional defense", which can make the danger of conventional or 
nuclear conflict "more remote". "The more we close the conventional gap, the less the 
risks of aggression or nuclear conflict," he said. 


After reaffirming his "zero option" proposal put forward last November and the proposal 
on a phased reduction of strategic nuclear weapons in his May 9 speech, he deliberated 
what is called a “double track" idea on armament-disarmament issues. He declared: "We 
as an alliance will press forward with plans to improve our own conventional forces in 
Europe. At the same time, we propose an arms control agreement to equalize conventional 
forces at a significantly lower level." In this regard, he disclosed that Western 
representatives in the Vienna talks soon will make a proposal by which the two sides 
would reduce their respective ground force personnel in verifiable stages to a total of 
700,000 men and their combined ground and air force personnel to a level of 900,000. 
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In the nuclear field, Reagan said, "we will move ahead with our preparations to modernize 
our nuclear forces in Europe. But, again, we also will work unceasingly to gain acceptance 
in Geneva of our proposal to ban land-ovased intermediate-range nuclear missiles. In the 
United States, we will move forward with the plans I announced last year to modernize 

our strategic nuclear forces...yet we also have proposed that strategic arms reductions 
talks begin, and we will pursue them determinedly." 


"Unless convinced that we will unite and stay united behind these arms control initiatives 
and modernization programs, our adversaries will seek to divide us from one another and 


our peoples from their leaders," he cautioned in conclusion. 


ZHU MUZHI ATTENDS FRG ENVOY'S RECEPTION 


0W240810 Beijing XINHUA in English 0729 GMT 24 May 82 


[Text] Beijing, May 24 (XINHUA) -- Guenther Schoedel, ambassador of the Federal Republic 
of Germany, gave a rece)tion at the embassy here today to mark the anniversary of the 


basic law of the Federal Republic. | the guests were Zhu Muzhi, minister of culture; 
Qian Qichen, vice-minister of for:: ~ ,irs; Zeng Tao, deputy secretary-general of the 
Standing Committee of the Nation Peop'e s Congress; and leading members of other 
government departments. Diplom anvoys of various countries to China were also present. 


UK_ENVOY'S RECEPTION HONORS QUEEN'S BIRTHDAY 


OW091314 Beijing XINHUA in English 1243 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHUA) -- British Ambassador to China Sir Percy Cradock and 
Lady Cradock gave a reception at the embassy here this aftermoon on the occasion of the 
birthday of Her Majesty Queen Elizabeth II. Among the guests were Tang Ke, minister of 
petroleum industry; Zhang Wenjin, vice-minister of foreign affairs; and leading members 
of other government departments. Diplomatic envoys of various countries to China were 
present. 


ULANHU RECEIVES PORTUGUESE ENVOY'’S CREDENTIALS 


0OW080736 Beijing XINHUA in English 0728 GMT 8 Jun 82 


[Text] Beijing, June 8 (XINHUA) -- Antonio Leal da Costa Lobo, new ambassador extra- 
ordinary and plenipotentiary of the Republic of Portugal to China, today presented his 
credentials to Ulanhu, vice-chairman of the Standing Committee of the National People's 
Congress. Qian Qichen, Chinese vice-minister of foreign affairs, was also present. 
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ISRAELI INCURSION IN LEBANON 'NOT ACCIDENTAL" 


ees] + = 


UW091250 Beijing XINHUA in English 1237 GMT 9 Jun 82 
|"Begin Regime Reveals True Colours As Aggressor" == XINHUA headline] 


[Text] Beirut, June 8 (XINHUA) == After three days of fighting, the Israeli aggressor 
troops are now attacking the entire southern Lebanon and approaching the outskirts of 
Beirut. They are continuing to advance towards the northern Lebanon. What are the 
Israeli authorities really up to? 


An Israeli official source as quoted by radio Israel said that Israel could not accept 
the resolutions of the U.N, Security Council and its aggressor troops would continue 
"staying" in Lebanon till the kind of "political solution" it had demanded was found, 
It was reported that Israel's so-called "political solution" would include the with- 
drawal of Syrian troops from Lebanon, the return of the southern Lebanon to a "really 
independent" Lebanese Government, the establishment of a "free zone" under the control 
of the U.N. forces within 40 kilometres north of the Israeli border, and the assurance 
that the Palestinian armed forces would not return to southern Lebanon. 


The Israeli authorities have tried to stamp out the revolutionary cause of Palestine by 
wearing down the effective strength of the Palestinian armed forces and forcing the 
Palestinians to "reside" in northern Lebanon. They have also tried to strangle the 
Palestinian people's desire for establishing an independent state on cheir own territory, 
and promote the Palestinian autonomy negotiations so as to pave the way for Israel's 
annexation of the West Bank of the Jordan River and the Gaza Strip. It is not accidental 
for Israel to launch a massive invasion of Lebanon. With Egypt's recovery of Sinai, the 
demand of the Arab countries and world opinion for a just solution to the Middle East 
problem and for the return of the legitimate rights to the Palestinian people is rising. 
Meanwhile, the Arab nations are divided in their stand towards the Iranian-Iraqi war and 
the resumption of relations with Egypt. Israel seems to believe the time has come for 

it to launch aggression against Lebanon. 


But history advances in its own course. The Palestinian revolutionary forces can never 
be liquidated. Lebanese Prime Minister Shafiq al-Wazzan vowed to mobilize all Lebanese 
forces to resist the Israeli aggressors. The Begin regime's aggression against Lebanon 
will only lay bare its true colours as an aggressor and arouse stronger protests from 
the people of the world. 


XI ZHONGXUN MEETS TANZANIAN PARTY DELEGATION 


OW041604 Beijing *™NHUA in English 1516 GMT 4 Jun 82 


[Text] Beijing, June 4 (XINHUA) -- Xi Zhongxun, member . the Secretariat of the Central 
Committee of the Chinese Communist Pirty, met here this evening with a delegation of the 
Revolutionary Party of Tanzania led by M.A. Makalo, member of the National Executive 
Committee of the Tanzanian Revolutionary Party. 


Xi Zhongxun, on behalf of Chairman Hu Yuobang of the CCP Central Committee, extended a 
warm weicome to the delegation. They then had a friendly conversation. After the 
meeting, Xi Zhongxun gave a banquet in honour of the delegation. 


Present on both occasions were Li Shuzheng, deputy head of the International Liaison 
Department of the CCP Central Committee, and Job M. Lusinde, Tanzanian ambassador to 
China. 


The delegation arrived here May 20. They visited Shanghai, Wuxi, Jinan, Weifang and 
Zibo and will leave here for home shortly. 
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CH°N MUHUA VIEWS ABSORBING FOREIGN INVESTMENT 
OWO81846 Beijing XINHUA in English 1836 GMT 8 Jun 82 


[Text] Guangzhou, June 8 (XINHUA) == "China adopts a prudent and serious attitude towards 

the absorption of overseas investment," said Chen Muhua, minister of foreign economic relations 
and trade, while meeting the press here this afternoon, The minister is attending the China 
investment promotion meeting in Guangzhou. 


She said, the absorption of overseas investment is based on the principle of equality and 
mutual benefit, To China, the funds must be used properly to make them bring good economic 
results, and so the projects must be selected properly. The way of paying back is generally 
taken into consideration even before the investment is to be absorbed. 


According to Chen Mulwa, the most favorable form of absorbing overseas investment is the 
form of direct investment, including joint ventures, and co-production and compensatory 
trade items. The 130 projects offered at the meeting to be discussed with overseas investors 
are all in such a form, 


All the projects are small and medium-sized ones and most are existing enterprises to be 
revamped, she said, This conforms to the emphasis laid down in the current five-year plan 
which stresses technical transformation of existing enterprises simultaneoulsy with the 
building of key projects in the fields of energy development, communications and building 
materials. 


The current meeting is an attempt for promoting international cooperation, he minister said. 


She also reviewed the cooperation between China and the U.N. Industrial Development 
Organization as "quite good". She said that China has made monetary contributions to 
UNIDO from whici, it has alse accepted some aids. 


RENMIN RIBAO VIEWS STUDY OF SOCIAL SCIENCE 
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HKO90654 Beijing RENMIN RIBAO in Ch.i.ese 7 Jun 82 p 5 
[Article by Liu Gangji [0491 4854 4764]: "Some Opinions on the Study of Social Science") 


[Text] I completely agree that on the social science front there is indeed an erroneous 
tendency to take the study of practical issues lightly. Some people regard the study of 
practical issues as of little or no value to academic research. But we should also give 
serious consideration to the question of how the study of practical issues can be strengthened 
and what practice can be really regarded as an aid to the solution of practical issues. 

In his article "Reforming Our Study," Comrade Mao Zedong pointed out: There are three fields 
in our research work, that is, the practical situation, history and the application of 
Marxism-Leninism. These three aspects are mutually related and no one aspect can be 
excluded. Just in terms of the relationship between the study of theory and the study of 

the practical situation, I think that in order to actually solve practical problems, it 

is necessary to devote great efforts to deeply studying the basic theory of Marxism. Instead 
of contradicting the solution of practical issues, this is an imperative and essential 
condition for actually solving practical problems. Over many years, because we have not 

made a systematic and thorough study of the basic theory of Marxism, but have indiscriminately 
labeled this as a study divorced from reality, the studies we have done on practical issues 
have sometimes been rather superficial. In many cases, instead of actually solving problems, 
some erroneous theoretical slogans were even raised and exerted an adverse influence on 
practical work, sometimes even resulting in serious consequences. 
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For a long time, there have been few valuable works in the field of social sacience which 
have been recognized at home and ab.oad and which have undergone the teat of time. This 
matter gives us much food for thought. In my opinion, the fundamental point is that the 
study of practical issues must be closely linked with the study of basic theories (which 
are often fairly abstract). Meanwhile, the saying "combining theory with reality" should 
not be interpreted in a narrow, shortsighted or pragmatic way. 


For example, various problems occurring in our socialist economic construction urgently 
call for our study, But if we do not syatematically and thoroughly atudy Marxist 
economic theory but only have some fragmentary and superficial knowledge, do not 
thoroughly grasp the essence of Marx' “Das Kapital," do not have any knowledge of the 


economic theory of the modern Western bourgeoisie, then it will be very difficult for us 
to give a practical scientific exposition 00 the regularity of our socialist economic 
construction or to give long-term and significant guidance to economic work. In this 


case, the study of practical issues in the economic field is always limited in seeking a 
theoretical base for a certain existing economic policy. Of course, it is absolutely 
necessary to base a policy on some theories. But if this is not carried out on the basis 

of systematically and thoroughly understanding Marxist economic theory, the following 

will result: 1) If the economic policy needing further explanation is incorrect or just 

an expedient, the explanation will not only have a poor result but will also have an adverse 
impact. 2) If the policy is correctand important but the explanation is incorrect and 
cannot refute opposing views, people will not truly realize the necessity and correctness 

of pursuing this policy. 


For another example, the issue of class struggle which still exists in our country is an 
important subject worth studying. While conducting this study, it is necessary to have 

an overall, historical and comprehensive knowledge of the theory on classes and class 
struggle expounded by Marx, Engels, Lenin and Mao Zedong, to make a realistic and thorough 
investigation and study the situations and development of classes and class struggle since 
the founding of new China. Only by so doing can a scientific exposition be made on this 
issue. For example, the illegal and criminal activities in the economic field at present 
have developed to an unusual degree seldom seen since the founding of new China. It is 
very dangerous if its seriousness is underestimated. But at the same time, it should be 
seen that the practical situation of classes and class struggle in our country differs 
greatly from that in the period of the “three antis" and "five antis" movements carried 
out in the early days of new China. There are various social reasons for the rampant 
criminal activities in the economic field and they need to be analyzed concertely. It 

is hard to say in general terms that the class struggle in the economic field at present 
is more actue than that in the period of the "three antis" and “five antis" movements 

or that our country is facing a larger danger than in that period. Such a simple 
conclusion will lead to an incorrect appraisal of the practical political situation in 

our country. 


Let us take one more example from the question of human nature which the people in academic 
circles and literary and art circles are very concerned about. Ouite a few comrades are 
also interested in this matter. Can we say that this is a manifestation of separating 
oneself from reality? It is not certain. In my opinion, the reason why so many comrades 
want to find a thorough answer to this question is that it is closely related to all sorts 
of practical issues in the fields of philosophy, ethics, aesthetics, literary and art 
theory and operation. It is precisely these practical issues that encourage people to seek 
a reasonable and correct answer to the question of human nature. There are many practical 
issues now in the fields of literary and art creation and criticism. For example, how 
should an artistic work describe people? How can a description be judged as complying with 
Marxism or as a demonstration of bourgeois theory of human nature? What is the relationship 
between human nature and class nature? How should we treat this matter in portraying a 
typical character, and so on. I think it should be recognized that the question of human 
nature is of wide significance and is closely related to the solution of a large number of 
practical issues, including discovering talent, carrying out political and ideological 
work, building spiritual civilization, conducting education on communist morality, opposing 
individualism and so on. 
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Can we put this matter aside and ignore it? I think that we should not; otherwise it would 
be difficult for us to find really persuasive and scientific solutions for all these issues 
we are concerned with, Even if they seem to be solved for a time, they will still reemerge 
after a period of time. If any one of our comrades can write a scientific work on the 
question of human nature which is based on facts and Marxist theory, that will be a great 
contribution and can greatly help solve all sorts of practical problems. 


In sum I believe that on one hand we should make great efforts to encourage the study of 
practical issues. On the other hand we cannot neglect the study of basic theoretical 
issues which are often fairly abstract. Instead we should unify these two aspects 
organically, Just think,the first chapter of Marx's "Das Kapital" on commodity value is 
rather abstract, but would there be Marxist economics without this theory of commodity 
value? Could the great truth that capitalism will inevitably perish be proved? 


RENMIN RIBAO ON PRODUCTIVE FORCE ECONOMICS 


HKO91015 Beijing RENMIN RIBAO in Chinese 7 Jun 82 p 5 


[Article by Xue Yongying [5641 3057 2019]: "Strive To Create the Productive Force Economics 
of Our Era") 


[Text] Productive force economics is Marxist theoretical economics that parallels political 
economics. The target of productive force economics is the productive forces. It is 

related to the production relationships and superstructure and its aim is to study the laws | 
governing the movement and development of the internal contradictions between productive | 
forces. Concretely speaking, the purpose of productive force economics is to study how to 
rationally organize social productive forces and particularly to provide a scientific 

theoretical foundation and decisionmaking foundation for rationally organizing the | 
socialist modernization program. | 


The founding of productive force economics was necessary realistically and historically. 
First, following the development of socialized and mass production, there existed countless 
close ties between various types of social production and various economic regions. Overall] 
social production objectively became, or demanded to become, a big machine and an organic 
system. This demanded people implement scientific, unified and socialized management of 

it. At the same time, as scientific technology made tremendous progress and productive 
forces developed rapidly, overall social production and social needs became many times 

more complicated than they were a century ago. Under such conditions, a science was 
urgently needed for guiding people in organizing the process of social reproduction, which 
is characterized by unprecedented complexity and precision. Since the Industrial Revolution 
and particularly since the beginning of the 20th century, many economists in Western 
countries have spared no efforts in studying the economy of productive forces. Such 

study includes the regional distribution of productive forces, site selection for factories 
and rational scaling of enterprises. But because of the limitations of the capitalist 
system, their study cannot but be limited to an enterprise or to a small region. Consequently 
it is impossible for them to study the laws of the movement of the productive forces of the 
whole society, nor can they study the question of how to rationally organize productive 
forces. Second, the founding of the socialist system hae opened up a road for us to 
unifiedly manage the productive forces of the whole society while the emergence of the 
socialist planned economy has provided a necessary and advantegous condition for 
rational organization and macroscopic control of the system of productive forces. On the 
other hand, the laboring people, who have become the masters of social production, also need 
economic science for the study of the productive forces of the whole society and to 

provide them with a scientific basis for rationally organizing the process of social 
reproduction. Thus, they will be able to avoid making wrong decisions with regard to 

the development of productive forces and can improve, as much as possible, the efficiency 

of the national economy. Third, historically, our country has experienced a tortuous path 
over the past there decades and more with regard to productive forces, and therefore 

we have painful feelings with regard to the great significance of productive force economics. 
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In the early 1960's, our country suffered setbacks because of the "Great Leap Forward" 
and other campaigns that seriously violated the laws of the development of productive 
forces, and consequently some economic theorists suggested establishing productive force 
economics, But due to all sorts of historical reasons, this science came to a premature 
end. During the 10 turbulent years, many things occurred which ran counter to the laws 
of the development of productive forces. As a result, people were aware of the necessity 
of establishing the science of productive force economics, 


But as a new science, productive force economics is facing hard tasks and it has a long 
way to go. 


The study tasks for productive force economics are not only to expose the laws governing 
the development and movement of the system of productive forces, but also to explain the 
influence of the socialist system on these laws and to explain the general and specific 
regulations for using these laws under the specific conditions of our country. Concretely 
speaking, at the present stage, productive force economics is used for defining and 
perfecting the new strategy for the development of our national economy and for serving 
the technical reform of the existing enterprises in our country. In short, in realizing 
the basic tasks of our people at the present stage, that is, in realizing the historical 
tasks of developing social productive forces in a big way, productive force economics 
must become the scientific basis for the party and the state in working out related 
policies. 


Productive force economics can accomplish this task. We know that social productive 
forces have the four pillars of population, resources, environment and scientific tech- 
nology and they move and develop on the base provided by these pillars. It is true that 
population is nothing but a direct consumption force and is not a direct productive force, 
but the physical power and wisdom (these are called the labor force) of the laborers 

of this population are a factor of productive forces. Resources and environment are a 
natural foundation for providing the objects and conditions for labor. When scientific 
technology is materialized, it becomes a factor of productive forces. In the brains of 
laborers, materialization is a factor of productive forces in the form of ideology while 
the materialization in production tools and the object of labor are factors of productive 
forces in material form. How these three actual factors (laborers, means of labor and 
object of labor) of productive forces combine in motion will determine the various con- 
crete forms of the motion of social productive forces. Consequently, they become dif- 
ferent sectors of study or different subsciences of productive force economics. For 
example, the coordination in attributes of the factors of productive forces, that is 
quality combination, represents a structural economy; the regulation in quantity of the 
factors of productive forces, namely, the quantiative combination, represents a scaled 
economy; the combination in space of the factors of productive forces represents a geo- 
graphical economy. The results of the study in these sectors consciitutes a very important 
scientific foundation for the state in deciding industrial policy (including energy 
policy and communication policy), scope policy, distribution policy, sequential policy 
and technical policy. The combination of these factors constitutes a very important 

part of the strategy in the development of our economy and therefore it becomes a guiding 
principle for readjusting the structure of the national economy and for carrying out 
technical reform in enterprises. 


Working out and perfecting these policies is very important for developing our economy. 
This is because, in many fields, our country still does not have enough definite policies 
or does not have enough completely clear policies. Scale, sequential and technological 
policies belong to the former while industrial policy and distribution policy belong to 
the latter. Our country once implemented the principle of "simultaneous development (or 
combination) of big, medium and small" and this principle can also be termed as a scaled 
policy. But it is far from definite. What is big? What is medium? What is small? 
Which departments (or trades or production) are suited to undertaking big enterprises 

as the dominant form? Which departments are suited to undertaking medium and smal! 
enterprises as the dominant form? What scale and structure should we select for the whole 
national economy? 
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We did not completely analyze these problems for a long time in the past, nor did we 
work out definite regulations, The study and regulation of the "time sequence” is even 
weaker in our country. In the rational organization of social productive forces, the 
"time sequence” (to supply materials and technology on time is one aspect) is a factor 
that can in no way be neglected, Time is wealth. Our country once stressed that 
"communication muet be ahead of the rest" and to a certain degree represents a time 
sequence policy. But it often occurred that in actual work we neglected the time 
sequence and instead of being ahead of the rest it lagged behind. The main items of a 
number of construction projects have been completed while no consideration was given to 
infrastructure (such as roads, energy, telecommunications and life service facilities). 
Basic structure is very important in the time sequence economy and in general it must 
be ahead of the rest or at least it must develop simultaneously. Otherwise, stagnation 
of work will damage economic effect. The importance of the time sequence in the supply 
of materials and technology is even easier to understand. In addition, we have also 
made mistakes in energy policy, communication policy aid other industrial policies. 
Similar situations have also occurred in the distribution policy, such as when the 
national defence principles departed from economic principles and unified consideration 
was not given to national factors and economic factors. In short, with regard to 
developing social productive force, we urgently need a definite and correct economic 
policy. All these factors have to be studied by productive force economics. 


RURAL COLLECTIVE ECONOMY IN GUIZHOU EXAMINED 


HK100433 Beijing RENMIN RIBAO in Chinese 5 Jun 82 p 2 


[Feature by reporters Yao Liwen [1202 0500 2429] and Xu Xiji [6079 6007 6068): "The 
Rural Collective Economy Gains New Vitality -- Report on a Visit to Rural Guizhou" | 


[Text] During March and April this year, we paid a visit to dozens of peasant families 
in eight or nine counties in five prefectures in Guizhou Province. We deeply felt that 
the commune members were overjoyed that they had more decisionmaking power in production 
and that democratic life had been strengthened. More than once they held our hands and 
kept on telling us about their different life now as compared with the past. The "past" 
refers to the period of "eating out of the same big pot" under the influence of "leftist" 
ideology and the "now" refers to the period since implementating the new policies mapped 
out since the 3d Plenary Session of the llth CCP Central Committee. The commune members 
said: "In the past, we worked all through the year without a day's rest, but got nothing 
at the end. Now we are doing well and have enough to eat. We are able to go to the 
fairs and visit our relatives too. That is why everyone is in high spirits." 


During the first 10 days of April, we visited Sinan County, one of the most severely 
disaster-stricken counties. We found that the grain price here was stable and the market 
brisk. The people were living in peace and contentment. We were lucky to see two coun- 
try fairs thre, in which there were lots of commodities and crowds of people. It was a 
bustling scene. The market streets, though several miles long, were always crowded with 
people. On their way back from the fairs, the commune members talked joyfully about 
their newly purchased plows, hoes and small pigs. When talking about the "disaster 
year without famine" at a forum, the participants said unanimously: "In the past, when 
disaster befell us, there was only one person who made suggestions to solve problems 
(referring to the county or commune CCP committee secretary or brigade leader), but now 
when disaster befalls us, everyone makes suggestions. In the past, when we did not have 
enough food, we just waited for state relief, but now when there is a drop in grain 
production, we make greater efforts to develop the mountainous areas, to improve the 
soil and to develop a diversified economy. More good sgggestions can certainly be made 
by more people." A responsible cadre of the county CCP committee said with emotion: 

"If the system of assigning households full responsibility for task completion had not 
been practiced, we could not have withstood the serious disaster last year. How could 
the county CCP committee be at ease when the masses of people were suffering? The 

county CCP committee could not even have maintained its routine work, not to mention 
holding a forum like this." 
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Severe Test 


Last year Guizhou Province, in which the system of assigning households full responsibilit 
for task completion was carried out in most production brigades, withstood a severe test. 


Successively from spring to autumn, the province suffered from serious drought. Of the 

87 counties (including administrative regions under the jurisdiction of the municipal 
government) in this province, 72 were successively hit by drought for 120 days. The 
population in the disaster-stricken areas cons:ituted 75.5 percent of the total provincial 
population, Over 600,000 mu of rice fields dried up and 1.47 million mu of the 11.24 million 
mu of rice could not be harvested. Of the 1.05 million mu of corn, which was 260,000 mu 

less than the previous year, 1.1 million mu died of drought. 


Under the leadership of the CCP committees at various levels and with energetic support 

by the state, the broad masses of commune and brigade cadres and commune members finally 
conquered the serious drought, the most serious in the past 60 years, and maintained the 
good situation of continuous development of the rural economy. They achieved gratifying 
success in the following three aspects: 1) They changed the previous situation that the 
more serious the disaster was, the more seriously the production would drop. Although 
grain production also dropped in 1981, it was still 2.8 billion jin more than the output 
in 1972, which had a successive drought for 100 days. At the same time, industrial crops 
and other products of the diversified economy were greatly increased. The total agricultural 
output value increased by 5.9 percent over 1980, which was a normal year, and the total 
purchase of agricultural and sideline products increased by 48 percent. 2) In spite of 
the serious disaster, the grain prices at country fairs were stable or even dropped a 
little. The number of poultry and livestock available also increased. Of these, the 
number of cattle and other major domestic animals increased by 5 percent over the previous 
year. 3) The sown area of industrial crops was not reduced and the distribution of crops 
and the structure of agricultura! production have continuously changed for the better. 


The fact that the serious drought was conquered, vividly shows that the system of assigning 
households full responsibility ior task completion is full of vitality. It was in that 
year that the number of production teams carrying out this system increased from 60.8 

to 96.7 percent of the total. 


There were three stages in carrying out the system of assigning households full responsibility 
for task completion in Guizhou Province: embryonic, selection and development on a large 

scale. Take Anshun Prefecture, for example. In the embryonic stage before the spring of 
1980, the responsibility system of fixing output quotas for each group was practiced in 

about one-third of the production teams. At the same time, 5 percent of the production 

teams spontaneously carried out the system of assigning households full responsibility 

for task completion on some parts of the fields or on dry land. At that time, some county 

and commune cadres supported the commune members in carrying out the system of fixing 

output quotas for each group. The comrades in the Dingyun commune, Guanling County, 

clearly pointed out that this system was "socialist in nature and not capitalist." But 

some leading cadres had shown signs of worry. Some of them even sent out work groups to 
“correct the deviation." In the spring of 1980, the provincial CCP committee issued a 
circular to put an end to "correcting the deviation." After that, various responsibility 
eystems, sweh as the responsibility system of dividing up production tasks among the 

commune members and linking workpoints to output, the responsibility system of professional 
ontracting and assigning responsibilities to each group or each laborer for task completion, 
the responsibility system of fixing output quotas for each group and assigning households 
full responsibility for task completion and so forth, coexisted and competed with each other, 
and the masses were able to choose between them through practice. At the same time, the 
county, prefecture and commune leaders also acquired new understanding and experience in 
practice, 
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After the provincial CCP Committee gave an instruction in July 1980 on carrying out a lenient 
agricultural policy, which said that the responsibility system of fixing output quotas for 
each household and assigning households full responsibility for task completion can be 
adopted, the leadership of the CCP committees at various levels was strengthened and the 
passive situation in their work was gradually changed. Since then, the practice of the 
responsibility system of assigning households full responsibility for task completion has 
entered the stage of development on a large scale. During these three stages, the percentage 
of the production teams in Anshun Prefecture in which the system of assigning households 

full responsibility for task completion was practiced increased from 5 percent to 48 percent, 
and then to 95 percent. This is a microcosm of the whole province. 


The Choice of Guizhou Peasants 


Why did the peasants in Guizhou choose the system of assigning households full responsibility 
for task completion? 


The long-standing "leftist" erroneous ideology, especially the sabotage of Lin Biao and the 
"gang of four," seriously harmed agricultural production in Guizhou. This can be seen 
Obviously in the following two main aspects. First, economically, the material benefits 

of the peasants were neglected. Starting from the second half of 1955, especially after 
1958, production relations were continuously changed despite the low productive level of 

this province, which was lower than the average productive level of the whole country, and 

in disregard of the principle of voluntariness and mutual benefit. As a result of the 
excessive extension, by arbitrary decision, of the public ownership of the means of production, 
the smooth development of agricultural production after the land reform and the initial stage 
of the cooperative movement was obstructed, and a situation of continued stagnation in 
production appeared. In addition, as the policy of high targets and high purchases was 
practiced !or many years and wrong orders were often given, a large number of peasants were 
unable to soive their problems of food and clothing, and quite a number of production teams 
had to lead a poor life of "three reliances." Second, politically, the democratic rights 

of the peasents were frequently infringed upon. In many political movements, such as the 
movement to combat the right deviation, the movement to "pull out white banners," the 
movement to "cut the tail of capitalism" and so forth, peasants also became targets of 
criticism. For example, in order to solve their problems of food and clothing, some peasants 
spontaneously made some readjustment in production relations and secretly carried out the 
responsibility system of fixing output quotas for each household and assigning households 
full responsibility for task completion. But their practice was regarded as a tendency 

"to return to individual farming" and to "follow the capitalist road." The method of 
"criticism and struggle" was then used in many localities to "correct" this "deviation." 

In some other places, some pesants became better off through labor and were regarded as 
"upstarts." As a result of the violation of the peasants’ democratic rights and setting 

the socialist construction in the countryside and the peasants' material benefits against 
each other, agricultural construction was never regarded as their own business by the 
peasants. Although the peasants suffered a great deal from this, they still pinned their 
hopes on the CCP leading organs to sum up historical experiences and correct the "leftist" 
error. Therefore, it is reasonable for the poor peasants to earnestly require that order be 
brought out of chaos and that the system of assigning households full responsibility for 
task completion be carried out. It is reasonable for them to require decisionmaking power 

in production and distribution, so as to develop production at a high speed and become better 
off. 


The system of assigning households full responsibility for task completion is in conformity 
with the actual conditions in Guizhou Province. There are many mountains and hills on the 
Guizhou Plateau, but very little cultivated land. The people live in scattered areas and 

the transportation and communications facilities are poor. The present economic and manage- 
ment levels in this province are still very low. Similar to other provinces, the per capita 
grain output in this province was 603 jin in 1957. But by 1979 it had fallen by 32.2 percent, 
while the average output of the whole country had increased by 13.4 percent in the same period. 
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The per capita income of the whole country was 84.2 yuan in 1979, but it was only 46.4 yuan 
in Guizhou Province, This was the lowest in the country. Moreover, 60 percent of the 
adult peasants in this province were illiterate. For many production teams, it was even 
difficult to find a qualified accountant. There were few production teams which had the 
ability to carry out the responsibility system of professional contracting and linking 
remuneration to output or carry out the responsibility system of dividing up production 
tasks among the commune members and linking work»oints to output. In most production 
teams, the commune members "swarmed" to the fielas to do farm work and "shared alike" in 
distribution, To make matters worse, some cadres took more than their share and misappro- 
priated public funds. As a result, those who workel and those who worked harder than others 
could not have what they deserved. For a long time in the past, the leading organs failed 
to have a sufficient understanding of this backward situation in economic management. 

After the "gang of four" was smashed, the provincial CCP committee tried to maintain the 
system of concentrated labor and unified management through training grassroots cadres, 
raising management levels and reducing the scope of production teams. But the peasants had 
already lost their confidence in the system of unified management and "eating out of the 
same big pot," and were showing greater interest in the responsibility system of assigning 
households full responsibility for task completion. In view of this, since July 1980 the 
provincial CCP committee has adopted a series of realistic measures to strengthen leadership 
step-by-step and in a planned way and has made continuous efforts to improve and perfect 
this responsibility system through practice. This conforms with the interests of the 
peasants. 


New Vitality of Collective Economy 


It is only 2 years or so since the responsibility system of assigning households full 
responsibility for task completion was introduced in various localities in Guizhou Province. 
Although it was implemented unevenly in time and in quality, it is being improved and 
perfected in present practice. However, this system has enlivened the rural collective 
economy, which was seriously damaged by the "leftist" error. 


Since this responsibility system has been carried out and the enthusiasm of the producers 
has been stimulated, labor efficiency and returns on investments have been raised and the 
peasants' income has increased. As the capability for expanded reproduction has been raised, 
the previous situation of maintaining simple reproduction has been greatly changed and the 
people's livelihood has been improved. Although 1981 was a year of serious disasters, the 
provincial per capita income still increased by 29.1 percent over the previous year. In 
1978 the families which had a per capita income of over 300 yuan made up only 1 percent of 
the total number of families in this province, yet in 1981 they made up 15.2 percent. At 

the same time, the number of families with per capita income of less than 100 yuan fell 

from 72.7 to 19.7 percent of the total number of families. 


The practice of the responsibility system of assigning households full responsibility for 
task completion has stimulated the peasants' enthusiasm for learning and applying scientific 
knowledge and stepped up the popularization of agricultural technology. As a result of 
popularizing and applying new techniques in rice cultivation, expecially the popularization 
of improved varieties of rice, economic returns ° we been greatly raised. The peasants told 
us cheerfully: "Our per mu yield has doubled!" or example, there are six production 
brigades, 33 production teams and 3,522 mu of ric. fields in Muzanbazi commune, Anlong 
County. In 1979, the total rice output in this commune was 2.822 million jin. It increased 
by 460,000 jin, or 16.3 percent, in 1980. With the increase of 600,000 jin in 1981, the 
total rice output increased in these 2 years by 1.06 million jin, or nearly 40 percent, 
over 1979. During these 2 years, the per mu yield also increased from 801 to 1,101 jin. 
This has broadened the vision of the people and made more and more peasants and commune 

| brigade leaders understand that science can help raise productivity. Now a mass activity 

earning and applying science is on the upsurge, and technicians have become good friends 
‘he peasants. 
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The practice of the responsibility system of assigning households full responsibility for 
task completion has also freed many peasants from being bound to the fields and enabled 

them to develop diversified economies, such as industrial and sideline production, forestry, 
animal husbandry, industrial production related to iron, wood, bamboo and clay porcelain), 
beekeeping and rabbit-raising, the cultivation of fruit trees and medical herbs, and so 

on and so forth. It has opened up new production avenues and changed the structure of 

the labor force. Handicraft industry and art, which was on the decline, has quickly 

been restored and developed, and the quality of the labor force has be.a improved. There 
have appeared many "agricultural science households" (households which set a good example 

in learning and applying science), "households involved in several occupations" (households 
which are involved in one or more industrial and sideline productive activities with the 
prerequisite of doing a good job in contracted farm work) and "rich households" (households 
in all walks of life, which are technologically skillful, good at management and have 

made more contributions and gotten rich through labor), and the diversified economy has 
become unprecedentedly brisk. The commune members have a strong desire to develop 
commodity production. Now the slogan "develop the range and quality of production," 

which was put forth many years ago, has really become the actual practice of the masses, 

and a situation of good harvests and prosperity has appeared ii. many parts of the province. 


NECESSITY TO RUN RURAL SCHOOLS WELL STRESSED 


OW100435 Beijing XINHUA Domestic Service in Chinese 1146 GMT 9 Jun 82 


[Article by XINHUA commentator: "Running Rural Primary Schools Well Is a Major Task of 
Strategic Significance"] 


[Text] Beijing, 9 Jun (XINHUA) -- The XINHUA NEWS AGENCY today reported that the failure 
to pay attention to primary school education in some rural areas of Sichuan has adversely 
affected the quality of education there. We must attach great importance to this situation. 


It is a very pressing and important task to run rural primary schools well. Primary school 
education is a beginners’ education as well as abasic education. The universality of primary 
school education is an important indicator for the level of development of education as a 
whole. "The Decisionon Some Questions Concerning the Universalization of Primary School Education" 
promulgated by the party Central Committee and the State Council in 1980 set forth: 

"In the 1980's, the whole country should basically accomplish the historical task of 
universalizing primary school education. Areas with necessary conditions may even go 
further to make junior middle school education universal." The draft revised constitution 
approved and promulgated by the NPC Standing Committee not long ago explicitly stipulates 
the task to “wipe out illiteracy, universalize primary education." At present, primary 
education has been basically universalized in China's urban areas. Therefore, we may say 
that the key to whether we can accomplish the historical task of universalizing primary 
education in the 1980's lies in the vast rural areas. 


Since the 3d Plenary Session of the llth CCP Central Committee, rapid progress has been 
made in China's rural areas and the situation there is excellent, thus creating favorable 
conditions for universalizing rural primary school education. Now it will depend on 
whether the party committees and education departments at all levels fully understand the 
far-reaching significance of universalizing primary school education in the rural areas, 
take effective measures and make rapid achievements. Lenin once said that it is impossible 
to establish a socialist and communist society in a country in which there are many 
illiterates. More and more people now understand that the level of educational development 
has a very important bearing on the four modernizations. Agricultural development relies 
on correct policies and on science. The modernization of science and technology is the 

key to the accomplishment of the four modernizations. The development of science 

depends on the development of education because education is the foundation of science. 

Of China's 1 billion people, 800 million are in the rural areas. The 200 or 300 million 
children in the countryside are a large reservoir of future talent. 
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Today's children will become the main force for undertaking the four modernizations 10 or 
20 vears hence. To cultivate them into persons with ideals, morality, culture and sense 
of discipline is where we pin our hopes of accomplishing the four modemizations. The 
party committees and the departments concerned at all levels should show great foresight, 
truly put the universalization of primary school education, a major task of strategic 
significance, on the daily agenda, take effective measures and make achievements. 


In some rural areas in China act present, primary school education is overlooked and poorly 
carried out. Many students even quit before they finish the whole course of schooling. 
Primary school teachers enjoy no respect. People even encroach on school property and 
school buildings. This should arouse sufficient attention of leading cadres and education 
departments in various localities concerned. All localities should proceed from the actual 
situation of rural areas to create necessary conditions for rural primary schools to con- 
duct classes, give them suitable school buildings, desks and chairs, textbooks and teachers 
of good ideological and vocational qualifications. All localities should rationally solve 
the practical problems of the teachers of collectively run schools, such as pay and food 
rations, in order to enable them to concentrate their energies on teaching. It is nec- 
essary to make the parents correctly understand the relationship between their children's 
schooling and the long-term interest of the country. It is necessary to run schools of 
various forms to accomodate peasants’ children who have various practical difficulties. 

All sectors of the society should be concerned about the development of rural education 

and do what they can to support and help rural primary schools. 


INCOME FOR WORKERS, STAFF RISES IN 1ST QUARTER 


OW090918 Beijing XINHUA in English 1255 GMT 8 Jun 82 


[Text] Beijing, June 8 (XINHUA) — A sample survey of 8,765 families across China done 

by the State Statistical Bureau indicates continuous increase in the income for Chinese 
workers and staff in the first three months of this year from last. The survey, available 
to XINHUA today, was done in 46 cities including Beijing, Shanghai and Tianjin, the 
country's largest. It says the mont. .y income for these families averaged 45.01 yuan 

per capita. After deductions were made of suchexpenses as remittances and gifts to rela- 
tives and friends, the money actually at their disposal was 41.28 yuan, 3.76 yuan more 
than the same January-March period of 1981. This represented a 7.9 percent increase after 
taking into account price rises, says the survey. 


The families surveyed were representative of all income levels, according to the State 
Statistical Bureau. Among them, families with per capita income exceeding 50 yuan per 
month accounted for 18.48 percent as against 12.96 percent in the same January-March 
period of 1981. Families with per capita montjly income between 35 and 50 yuan rose 
from 35.29 percent to 42.38 percent. 


Families with financial difficulties -- those drawing a monthly income of less than 25 
yuan per capita -- dropped from 16.18 percent to 7.6 percent, the survey reports. 


Increased employment is the main fa_tor in the increase, according to the survey. 


In 1981 the government assigned jobs to more than eight million people. In the first 
quarter of this year, the number of people employed averaged 2.39 per family, as against 
2.35 a year ago, the survey says. The number of people each wage earner supported dropped 
from 1.83 to 1.74. 
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In the first quarter of 1982, primary and middle school teachers, medical workers and 
physical culture workers received the lumpsome of their wage increases which they were 
supposed to have beginning from October, 1981. Bonuses also increased, reports the survey, 
averaging 5.42 yuan per capita in the surveyed families. 


The survey also shows Chinese families consumed more venetables, cooking oil, meat, poultry, 
eggs, fruit, fish and shrimp in the first quarter of 1982. 


Consumption of cigarettes, however, diopped 11.2 percent due to increases in cigarette 
proces from November 1981. 


COMPUTERS TO BE USED AT TIANJIN CONTAINER WHARF 


0W091536 Beijing XINHUA in English 1526 GMT 9 Jun 82 


[Text] Tianjin, June 9 (XINHUA) -- Computers will be used to facilitate container service 
at the Tianjin container wharf, China's first, according to Wang Haiping, manager of the 
Tianjin Container Service Company. He was speaking at the first technical container 
service exchange meeting, which closed here today. The meeting was attended by more than 
70 persons from seven ports, research institutes, universities and technical schools in 
China. 


Container service is now offered in the Shanghai, Tianjin, Dalian, Qingdao, Huangpu, Xiamen 
and Wuhan harbours. 


Seven new container berths are now under construction in China. Three of them are in the 


Tianjin new harbour, two in Shanghai and two in Huangpu. When completed, they will raise 
handling capacity to between 700,000 and 1,000,000 standard international containers. 


BUILDING MATERIALS INDUSTRY EXPANSION REPORTED 


0W100448 Beijing XINHUA in English 1208 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHUA) -- China's building materials industry has made new dev- 
elopments in the last three years and provided more house-building materials for Chinese 
peasants, according to a national meeting on building materials here. 


As a result of the sustained increase in income, each year more than 5 percent of the 
peasant households are expected to be in need of building new houses in the next few years, 


the meeting predicted. 


The total output value of the building materials industry in 1981 was 18 percent over 
1978. The cement output reached 84 million tons, increasing an average of more than 
5 million tons a year. Plate glass increased by 52.9 percent, registering an average 
annual increase of more than 3 million standard cases. 


Two million cubic meters of prefabricated parts were manufactured in 1981, which was 67 
percent over the previous year and would meet the needs of building 1.54 million new 


peasant houses, the meeting reported. 


However, current production still falls far short of the needs of the peasants. In an 
effort to solve this problem, the state increased investment in the industry between 
1979 and 1981, which was equivalent to the total investment between 1974 and 1978, and 
production capacity has thus been expanded. The meeting predicted that in the next 
three years, with the completion and goii': into operation of nine major cement plants 
including three key projects with importe. equipment, and the expansion of eight other 
major plants, China's cement production capacity will increase by nine million tons. 
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In the first four months of the year, the output of cement accounted for 34.75 percent of 
the state annual plan and was 12.89 percent over the same 1981 period; the output of plate 
glass accounted for 38.13 percent of the annual target and was 15.08 percent over the same 
period last year. Other materials including sanitary wares, glazed bricks, asbestos, 
asbestos products, gypsum, marble planks and aerated concrete all increase over the same 
period of last year, according to reports at the meeting. 


Quality has also improved in the last three years. 


China's building macerials industry now has 10 trades, including cement, glass, sanitary 
wares, walling materials and nonmetallic ores, turning out more than 500 kinds of products. 


In the recent structural streamlining, the former Ministry of Building Materials Industry was 
renamed the present National Administration of Building Materials Industry. It is still the 
leading body in charge of the country's building materials industries. 


PLA FULFILLS YEAR'S AFFORESTATION PLANS IN MAY 


OW100427 Beijing XINHUA Domestic Service in Chinese 1506 GMT 9 Jun 82 


[Excerpts] Beijing, 9 Jun (XINHUA) -- As of the end of May, the PLA had overfulfilled this 
year's tree-planting and afforestation plans. The central afforestation commission highly 
praised the PLA troops for achieving good results in carrying out obligatory afforestation 
activities. It pointed out: The PLA has set a good example for the people in actively 
participating in various obligatory afforestation activities. 


As of the end of May, the PLA had planted more than 36 million trees around its barracks, 
overfulfilling its annual tasks by 56 percent. It had grown 105,000 mu of forests and helped 
various localities plant over 35 million trees. 


Tonivht the all-army afforestation committee held a second telephone conference for the whole 

army to sum up the experience in tree planting and afforestation. In their speeches, Chairman 

Hong Xuezhi and Vice Chairman Chi Haotian of the all-army afforestation committee called on 

all the comrades throughout the army to firmly protect trees and forests, raise the survival 

rate, and consolidate and develop the past achievements in tree planting. At the same time, 

he called on them to make good preparation work in planting trees in the rainy season and | 
after the fall, and to persistently do a good job in planting trees and carrying out 

afforestation activities. 


DENG YINGCHAO MEETS FORMER KMT COMMANDER 


OW011212 Beijing XINHUA in English 1203 GMT 1 Jun 82 


[Text] Beijing, June 1 (XINHUA) -- Deng Yingchao, vice-chairman of the Standing Committee 

of the National People's Congress, met and had a cordial conversation this morning in the 
Great Hall of the People with Li Hanhun and his wife, Wu Jufang, as well as their children. 
Li Hanhun, former governor of the Kuomintang Guangdong provincial government and deputy 
commander-in-chief of the third war zone, and his family. re here on a visit from the United 
States. 


Deng Yingchao and Wu Jufang were acquainted with each other in Hong Kong in 1938. They were 
very happy to meet again after 44 years. 


Deng Yingchao said to Li Hanhun: "You have come to visit the motherland at an advanced age 
of 88. This shows your heart is towards the motherland. I admire your patriotism." She 
stated: "We also welcome the old friends in Taiwan will come to the mainland for a visit." 
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Deng Yingchao said, although we have experienced some setbacks during the past 32 years, 
we have firm confidence and ability to build our country into a rich, strong and pros- 
perous socialist one. 


Wu Jufang said: "We believe in this." 


Seeing the guests off, Deng Yingchao said she hoped that they would tell theii relatives 
and friends in the United States what they see in China, and asked them to convey her 
regards to her friends there. 


HONGQI ON PRESERVING PURITY OF COMMUNISM 


HKO71344 Beijing HONGQI in Chinese No 10, 16 May 82 pp 28-30 
[Article by Xu Saohe [1776 6670 3109]: "A New Question for Study"] 


[Text] At present we have started to combat serious economic crime. The struggle has 
given rise to a new question for study. We should be armed with Marxism-Leninism and Mao 
Zedong Thought to preserve the purity of communism. 


Notable results have been scored in carrying out the open-door policy and the policy on 
strengthening our domestic economy in accordance with our socialist modernization and with 
the international and domestic situations since the smashing of the "gang of four," 
particularly since the 3d Plenary Session of the llth CCP Central Committee. That the 
policy will be carried out in the future is beyond doubt. We should, however, note that 
in the past 2 or 3 years, there has been a notable increase in serious crime such as 
smuggling, selling of smuggled goods, corruption, bribery, speculation, swindling and 
stealing property from the state and collectives. Such activities have been rampant in a 
small number of localities and among a small number of people. Such activities, which do 
great damage to the socialist economy, are often done by a small number of people in the 
national departments and enterprises who have colluded with undesirable elements in society. 
Some of these activities are done under the pretense of the state or enterprises; some 

are even backed up by some leading cadres. Some of our cadres, however, do not have a 
sufficient understanding of the seriousness and destructiveness of the questions reflected 
by the class struggle under the present historical conditions. It is, therefore, necessary 
to raise the ideological level of the members of the Communist Party and the staff of the 
state, to keep a clear mind and to preserve the purity of communism, so as to achieve a 
state of not being corrupt while the correct open-door policy and the policy on strength- 
ening our domestic economy are being consistently carried out. This gives rise to a new 
question for study. 


"The Decisions Made by the PRC State Council on Combating Serious Economic Crime" states 
that "our cadres, particulai.y our middle-ranking and leading cadres, should again study 
the works of Lenin and Comrade Mao Zedong, solemnly and persistently preserve the quality 
of the vanguard of the working class of our party, and preserve the purity of our members' 
communism. Our members' ideological level should not be lowered and their political 
awareness should never be weakened. Our members should never become corrupt and deter- 
iorated.'' The successful study of the new qu stion, the preservation of the purity of 
communism and the opposition to corruption and deterioration, all play an important part 
in the interest of our people and our state, in the stability of our socialist system 

and in the prosperity or decline of our state. 


During the course of our revolution and construction, whenever a new historical era starts, 
we often pay close attention to the purity of communism. We always raise new questions 

in time so as to prevent corruption and deterioration among a small number of membe~s and 
cadres. For instance, the emphasis of our work shifted from the rural area to the urban 
area during the early postliberation period. At that time, we had to come into closer 
contact with the capitalists. Confronted with this situation, some of our members became 
despondent. "They had not been conquered by the armed enemies." "They could not sustain 
the people's attack with sugar-coated bullets," so stated by Comrade Mao Zedong at the 2d 


Plenary Session of the 7th CCP Central Committee. 
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They indulged in material enjoyment; they were blinded by lust for gain; they took part 
in bribery and corruption and in illegal practices. Nevertheless, our party led all of 
its members and cadres to study its principles and policies so as to strengthen their 
political awareness and raise chelr ideologival level. Our party started the movement 
of “anticorruption, antiextravagance, and antibureaucracy." It severely punished a 
small number of serious criminals. Our anticorruption and antideterioration force in 
our party has been greatly strengthened. Necessary conditions for socialist reform and 
socialist economic construction have been created, 


Our present situation is different from that in the past. It is different from the 
situation in Russia's implementation period of the new economic plan declared by Lenin. 
However, the basic principles and spirit of preserving the purity of communism and the 
struggle agaiust corruption and deterioration as advocated by Lenin and Comrade Mao 
Zedong are still applicable to our present situation. The article "Excerpts of Lenin 
and Comrade Mao Zedong on Opposing Communist Members' Corruption and Deterioration," 
which has been in the press recently, is good material for study. We should thoroughly 
execute "The Decisions Made by the PRC State Council on Combating Serious Economic 
Crimes" and should study them seriously. 


First, we should study communist ideology, build up a sound communist world outlook and 
fight persistently against harmful trends. 


In many of their works Lenin and Comrade Mao Zedong have stated an insistence on 
communist ideology. During the war of resistance against Japan, Comrade Mao Zedong 
pointed out that "it is beyond doubt that our highest guiding principle is to push 
China toward a socialist and communist society. The name of our party and our Marxist 
world outlook have obviously demonstrated our brightest, highest and most wonderful 
ideal." ("Selected Works of Mao Zedong," vol 3, p 1008) Every member has to vow to 
dedicate himself to this struggle when he joins the Communist Party. He is required to 
form a communist world outlook and to uphold the party's principles. As we march along 
the road to communism, it is inevitable that the development of our revolution will be 
impeded by all kinds of nonproletariat and harmful trends. How should we tackle these 
harmful trends? Lenin has pointed out that we "should keep a close eye tq such trends 
and should resist them by means of communism." ("Complete Works of Lenin," vol 31, 

p 416) Comrade Mao Zedong also has pointed out that a member of the Communist Party 
should "uphold the correct principles and wage tireless struggle against erroneous ideas 
and behavior at any time and place." ("Selected Works of Mao Zedong," vol 2, p 332) At 
present, a small number of our party's members have become corrupt and deteriorated and 
they have leaned toward the liberal bourgeoisie. We should follow the teaching of Lenin 
and Mao Zedong to uphold the party's principles and to carry out the struggle. Various 
harmful trends will run wild and greatly endanger the cause of our revolution if we do 
not firmly wage a struggle against them. 


Second, we should learn to preserve the purity of communism under any conditions. We 
should not lower the members’ ideological level or weaken their political awareness. 


Lenin has pointed out that "to preserve the ideological and political individuality of 
the proletariat is the constant and doubtless obligation of the socialists. Those who 
fail to fulfill this obligation are no longer socialists in practice." ("Complete Works 
of Lenin," vol 10, p 60) In the preface and afterword to “The Survey on Agriculture," in 
1941, Comrade Mao Zedong pointed out that "to solemnly and firmly preserve the purity 

of communism among the members of the party, tc protect those capitalistic qualities 
which benefit the economy and to let them develop eppropriately are indispensable in our 
resistance against Japan and at the age of building up a people's republic." ("Selected 
Works of Mao Zedong,” vol 3, p 751) At present, our socialist economy has become 
absolutely dominant. Various foras of economy and management will continue to exist. 
Our social policy can never be communist social policy. However, members of the 
Communist Party should preserve the purity of commu:.ism under all circumstances. They 
should also maintain a good relationship between the preservation of the purity of 
communism and various social policies adopted under different circumstances. 
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We should not use the comments on noncommunism to criticize the social policies and oppose 
noncommunist policies which are adopted in accordance with the practical situation. Nor 
should we give up preserving the purity of communism, lower the ideological level or 

weaken the members' political awareness just because some social policies are not communist. 


Third, we should learn to serve the people wholeheartedly and vow to wage a life-long 
struggle for communism, 


It is our party's aim to serve the people wholeheartedly. It is our members' sacred respon- 
sibility to wage a life-long struggle for communism, Comrade Mao Zedong said "the Communist 
Party is to struggle, to serve the people wholeheartedly, not half-heartedly." ("Selected 
Works of Mao Zedong," vol 5, p 420) He also said that "Communist Party members should never 
put their own interests fist. Their personal interests should give way to the interests of 
the state and people. Therefore, selfishness, sluggishness, corruption, deterioration, 
‘showing-off' and so forth are most detestable. Selflessness, diligence, wholehearted 
devotion to public duty, the spirit of quietly immersing oneself in hard work, and so 

forth are reputable." (ibid., vol 2, p 488) Through studying Comrade Mao Zedong's teaching 
and practicing it in daily work, we can realize the public demand, become one with the 
masses and straighten up our party's spirit. If we possess such ideas and spirit, we will 
be able to put the interests of the state and people first, handle the relationship among 
the state, the collectives and the individuals, and abstain from jobbery; we will not give 
ourselves the airs of a hero and become proud and complacent, slacken to make any further 
progress and will not seek ease and enjoyment and ve afraid of leading a hard life when 

we score good results; we can make criticism and se'f-criticism, be courageous enough 

to admit our shortcomings and to overcome them and rectify any ideas and behavior which 

are adverse to our party's cause when we make some errors in our work. In sum, if we 
possess such ideas and spirit, we can resist the capitalist attack with sugar-coated 
bullets; we will not lose in the battle against such sugar-coated bullets; and we can 

make continuous progress and vow to dedicate ourselves to the life-long struggle for 
communism. 


In studying the article "Excerpts of Lenin and Comrade Mao Zedong on Opposing the Corruption 
and Deterioration of Communist Members," under the new historical conditions, we should 
closely link it with the present economic crimes and the harmful trends in the society. 

We should take a lesson from the corruption and deterioration of that small number of 
cadres. We should summarize and study the experience of our good and uncontaminiated 
cadres, members and collectives amidst the corrosion of capitalist ideas. We should 

analyze the practical situation to get a better understanding of the related teachings 

of Lenin and Comrade Mao Zedong, to raise our ideology level and strengthen our political 
awareness, and to strengthen resistance to capitalist corrosion. 


GUANGMING RIBAO ON STRESSING MARXIST THEORY 


HK090455 Beijing GUANGMING RIBAO in Chinese 30 May 82 p 3 


[Article by Uye Ping [1471 1627]: "Carry Forward Marxist Theory -- In Preparation for 
the Centenary of the Death of Karl Marx") 


[Text] On 14 March 1883 Karl Marx passed away peacefully in his armchair. Next year 
will be the centenary of the death of this great proletarian revolutionary teacher. 


The best commemoration for great men is to loyally carry on the cause pioneered by them, 
and the most important thing in commem rating the centenary of the death of Marx is to 
carry forward Marxist theory. 


Engels said that Marx was "the first person who provided a scientific basis for socialism 
as well as for the whole modern workers' movement." ("Selected Works of Marx and Engels," 
vol 3, p 34) Together with his closest friend Engels, Marx founded Marxism. 
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With their own profound ideology and scientific theory, they educated the working class 

to understand its own historical position and mission and to substitute science for illusion, 
and the working class finally found the road to liberation. Under the guidance of Marxism, 
the international working class has achieved great victories in its liberation cause. Since 
the death of Marx and Engels, Marxism has been constantly enriching itself and developing 

on the basis of the practice of the workers movements and socialist movements of various 
countries. Lenin made the most important contribution to the development of Marxism. In 
the era of imperialism and the proletarian revolution, he carried Marxism forward in an 
all-round way and founded Leninism, which was commonly accepted by the international pro- 
letariat. In their practice, Marxists of various countries have also made contributions 

to the development of Marxism. In the course of their application of Marxism to the large 
oriental country of China, the Chinese Communists, whose main representative was Comrade Mao 
Zedong, have made a theoretical contribution and founded Mao Zedong Thought. 


Viewed from the present angle of the world socialist movement, or from the development of 
China's socialist cause, and particularly from China's modernization, it is imperative to 
carry forward Marxism. 


In the times of Marx and Engels, socialism was only a prediction that had a scientific 
basis. When Lenin was alive, there was only one newly built socialist country in the world. 
At present, socialism is not the practice of one country only, and socialist countries have 
over 60 years of history behind them. In many respects, the practice of socialism has 
exceeded the predictions and conceptions of Marx and Engels in many aspects (for instance, 
socialist revolution did not achieve victory in a developed capitalist country first, but 
in an economically backward country instead), accumulated very rich experience and lessons 
and put forward a series of new questions. In particular, it has puc forward the questions 
of how the proletariat should build its own party when it is in power and of how it should 
lead socialist revolution and construction under economically backward conditions. With 
regard to these questions, we must make a new theoretical summary and provide scientific 
answers. 


On the other hand, the situation in the capitalist old world has greatly developed and changed. 
Between the end of the 19th century and the beginning of the 20th century, free capitalism 
developed into monopoly capitalism. Lenin made a theoretical summary of this phenomenon. 

Since World War II, many new changes have emerged in the development of capitalism. Former 
colonies and dependencies have basically realized political independence and formed today's 
Third World. This new situation shows that there have been important changes in the 

conditions for proletarian liberation. Marxists should make a scientific explanation of 

these changes so that they can guide today's revolutionary movements. 


Let us take another view, from the angle of the development of natural science and technology. 
In the past 100 years, particularly in the past few decades, there have been many new 
discoveries, new achievements and new conclusions in natural science. Moreover, unprece- 
dented miracles have emerged in the practical application of modern scientific knowledge in 
industrial and other fields. Engels said that following the discoveries in the field of 
natural science in each era, materialism would inevitably change its forms. Marxist 
philosophy should enrich and develop itself on the basis of summarizing new achievements 

in natural science and of summing up new experiences of the revolutionary struggles in the 
past 100 years. 


Besides philosophy, political economics and scientific socialism, questions in other fields 
have also emerged in practice. This means that, on the basis of summing up experience and 
studying new situations, we should supplement the ideas and bring forth new ideas on these 
questions. 


Viewed from the socialist practice in our country, an outstanding contradiction is that 
theory cannot conform to the requirements of practical work. Through our hard work in the 
past few years we have completed the historical task of bringing order out of chaos in 
respect to our party's guiding thinking. This also includes our important contributions to 
theoretical work. But viewed from the situation as a whole, our theoretical work is not 
suited to our practice. 
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One reason is that we have not been able to sum up profoundly and specifically our past rich and 
practical experience so that it can be raised to a systematic and scientific theory; the 

other reason is that we have not been able to theoretically explain and solve a series of 
actual problems we have come across in our modernization. Of these problems, some are old 
problems that have remained unsolved for many years, but others are new problems, Take 

for example the problem of the law governing socialist economic construction, the problem 

of construction in our socialist country, the problem of the building of a ruling Communist 
Party, the problem of the building of socialist civilization and the problem of classes and 
class struggle. We must energetically solve the problem of combining the universal truth of 
Marxism-Leninism with our current practice, 


Although many new changes have taken place following historical development, and although 
many mistakes and setbacks have emerged in our socialist practice, we can say with certainty 
that the fundamental principles of Marxism are not “outdated.” What merits attention is 
that our enemies are making use of these problems to wantonly attack and vilify Marxism. 
Among our comrades, some people are beginning to take, to varying degrees, a skeptical 
attitude and waver with regard to Marxism, Internationally and domestically, we must uphold 
Marxism. To uphold Marxism it is necessary not only to conscientiously study, propagate and 
apply Marxism, but also to constantly carry forward Marxism under new historical conditions. 


Marxism must be combined with the actual tasks of the corresponding era and with the changed 
tasks that follow a new historical change. Otherwise, Marxism will become one-sided and ossified. 
Lenin said that Marx' theory “has only laid a foundation for a science. If socialists are 

not willing to lag behind actual life, they should carry forward this science in various 
aspects." ("Selected Works of Lenin," vol 1, p 203) At present, we are confronted with such 

a situation. 


We should carry forward our theoretical work and make a contribution to the development of 
Marxism. Viewed from our present theoretical work, it is necessary to solve the following 
problems ideologically and in work. 


First, we must place theoretical work in an appropriate position. 


The main thing is to understand ideologically the importance of theory. Particularly when 
our party commits theoretical mistakes, we should pay attention to solving this problem 
well. The victory of the Chinese revolution relied on the guidance of Marxism-Leninism-Mao 
Zedong Thought. Just as Comrade Mao Zedong summarized: "Once the universal truth of 
Marxism-Leninism is combined with the concrete practice of the Chinese revolution, the 
Chinese revolution will take on a new look." ("Selected Works of Mao Zedong," vol 3, 

p 745) Everyone has a profound understanding of this point. In the 30-odd years since the 
founding of the People's Republic of China, many faults and mistakes in our actual work, 
including such a serious mistake as the "Cultural Revolution," have been closely related to 
theoretical mistakes. It can also be said that theoretical mistakes are often the 
precedence of mistakes in actual work. The magnifying of class struggle beyond limits and 
the eagerness for quick results in economic construction were all based on one-sided and 
erroneous theory. This is one of the important historical lessons we must never forget. 


We must change the situation in which theoretical work is not suited to practice. We must 
make theory take the lead and guide practice. Engels said: "Underestimating theory is 
obviously the most definite road for thinking naturalistically and thus incorrectly." 
("Selected Works of Marx and Engels," vol 3, p 482) Underestimating theory will inevitably 
lead to a road of erroneous thinking, and once erroneous thinking is carried through to the 
end, it will inevitably lead to a place opposite to its starting point, or even make us fall 
into ridiculous blind faith. Many of our comrades have bitter lessons in this respect. In 
the course of leading our modernization, we must conscientiously use theory to guide our 
actual work. When deciding on working principles and in solving major actual problems, we 
must first carry out theoretical thinking, and organize the theoretical workers concerned 

to study and investigate in a "seek truth from facts" manner to get a clear idea of the 
nature and law of things and of the principles concerned. 
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We must conscientiously solve the muddled idea that maintains that theory cannot solve 
actual work and that theoretical work is a soft task. We must conscientiously place 
theoretical work in an appropriate position. This is one of the important guarantees for 
achieving good results in our actual work and for avoiding committing serious mistakes, 


Second, we must know well the characteristics and law of theoretical work. 


This is the key link for strengthening and improving the party's leadership over theoretical 


work, Theoretical study is arduous scientific work. Like the study of social and natural 
sciences, it is creative and truth-finding work. In our theoretical work, controversies 
over differing opinions, faults and mistakes of various kinds are inevitable. The party 
Central Committee and Comrade Mao Zedong once proposed that we should take a serious atti- 
tude with regard to right and wrong in the scientific field, propagate free discussions 
and avoid drawing rash conclusions. In particular, they proposed that we should not raise 
at will the problem of holding differing views to the level of politics for criticism, 
They further proposed that we should "let a hundred schools of thought contend," and that 
theoretical workers should be good at thinking and not echo the views of others indis- 
criminately. These ideas are based on theoretical and scientific work. But theoretical 
work (including social sciences as a whole) is different from natural science. The former 
has strong party spirit. Therefore, theoretical workers are required to have a clear 
political orientation, to uphold the principles of Marxism and to observe the party's 
resolutions and discipline. Both our leaders and theoretical workers must be good at 
unifying the above two aspects in an appropriate manner. We have many experiences and 
lessons in this respect. 


In the past few years, the party Central Committee has been emphasizing that we must eman- 
cipate the four basic principles and clearly demanded that theoretical workers should look 
forward and “dare to think, dare to speak and dare to write." By conscientiously imple- 
menting these principles and requirements of the party Central Committee in an all-round 
way, by improving and strengthening the party's leadership in theoretical work and by 
bringing into full play the initiatives of theoretical workers, we can open up new pros- 
pecto for Marxist theoretical work. 


Another important matter is that we must organize our theoretical contingent well. 


Our theoretical contingent is not well organized. This is not beneficial to the develop- 
ment of theoretical work, nor is it beneficial to the unification of our thinking. This 
problem must be solved well. On the basis of adhering to the four basic principles, we 
must further organize our theoretical contingent. This includes overall planning in our 
work and mutual coordination and cooperation among various departments. A major task such 
as studying and summarizing new theoretical achievements in the 100 years since the death 
of Marx and carrying forward Marxist science naturally demands more cooperation among 
various departments. It also demands the mobilization of theoretical workers. Systematic 
summing up of research work cannot be carried out in a piecemeal manner or bit by bit. 


The "Resolution on Certain Questions in the History of Our Party Since the Founding of the 
People's Republic of China" adopted by the 6th Plenary Session of the llth CCP Central 
Committee has clearly proposed the application and development of our party's theoretical 
achievements in our practice in the new period and the using of new practical principles 
and conclusions to enrich and develop the theoretical requirements of our party. The 
"resolution" itself is a vivid manifestation of creative Marxist theoretical work. It 

has also pointed out a correct orientation and tasks for our party's theoretical work. 
Under the impetus of this resolution, the whole party and all theoretical workers must 
adhere to the principle of combining theory with practice and work hard together for 
several years. We are sure that on the basis of our present theoretical work we will make 
big strides and achieve great successes. 
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ANHUL PLA LEADERS ON EMULATING MARTYR'S DEEDS 
OWO51956 Hefei Anhui Provincial Service in Mandarin 1100 GMT 3 Jun 82 


[Text] Leading comrades of the Anhui Provincial Military District held a meeting on the 
morning of 3 June to study and discuss an order issued by the CCP Central Committee's 
Military Commission conferring the glorious title of "good cadre who gave his life to 
rescue others" on Comrade Guo Jun, Commander Yu Guangmao and Political Commissar (Xiong 
Yukun) presided over the meeting. 


The participants held that Comrade Guo Jun was a typical example of the young generation 

of people nurtured by the party and Mao Zedong Thought, an advanced model in building 
socialist spiritual civilization and a good cadre who served the people wholeheartedly. 
The conferment of the glorious title on Comrade Guo Jun by the CCP Central Committee, 
which called on all commanders and fighters to learn from Comrade Guo Jun, is of great 
significance for encouraging all commanders and fighters to more diligently study Marxism- 
Leninism-Mao Zedong Thought and foster communist ideas, upholding the four fundamental 
principles, struggling against the corrosion by capitalist ideology, building 

socialist spiritual civilization, doing a solid job in all fields of work and promoting 
army and militia building. The participants held that since the whole army should learn 
from Guo Jun, who was from Anhui, all army units and militiamen should be organized 

to more extensively and penetratingly study Comrade Guo Jun's deeds and train more advanced 
individuals like Comrade Guo Jun. Leading cadres should also take the initiative to 

study his advanced deeds and educate children about them so that the spirit of Comrade 

Guo Jun can blossom and bear fruit throughout the army. 


FUJIAN ISSUES CIRCULAR ON COMMENDING LABOR MODELS 


OWO31900 Fuzhou FUJIAN RIBAO in Chinese 24 May 82 p 1 


[Excerpts] The provincial CCP committee and the provincial people's government recently 
issued a circular on holding a meeting of labor models from among workers and staff 
members in the province in September this year. 


The circulular says: Since the 3d Plenary Session of the llth CCP Central Committee, 
workers, technicians, management personnel, scientific research workers, teachers and 
medical personnel on various fronts in our province have carried forward the fine tradition 
of the working class, kept the cardinal principles in mind, taken the overall situation into 
account, worked faithfully in discharging their duties and worked hard and perseveringly. 
In carrying out the special policies and flexible measures of our province, they have 
emancipated their minds, proceeded from the conditions in Fujian Province, brought 

superior factors into play, assiduously studied ways of transforming mountains and 
harnessing rivers, completed projects for eight major bases and made enormous contri- 
butions to readjusting the economy, developing the political situation of unity and 
stability and expediting economic construction in our province. A number of model 

workers and outstanding personages have emerged who have a high level of socialist 
consciousness, lofty patriotism and a strong sense of responsibility as masters of the 
country and who have made outstanding achievements in developing productive forces. 


Inorder to commend their advanced deeds, to further mobilize workers and staff members 
throughout the province to implement the principles and policies adopted since the third 
plenary session of the CCP Central Committee, and to launch in a more extensive way the 
socialist emulation drive of "three competitions, six seekings, learnings from the 
advanced and creating six goods" [san bi liu zhao xue xian jin chuang liu hao 0005 3024 
0362 2109 1331 0341 6651 0482 0362 1170], as well as activities to make contributions to 
the four modernizations, to start an upsurge in the campaign to emulate the advanced, 
learn from, catch up with and overtake them and help the less advanced and to promote 
the building of the two civilizations in our province, the provincial CCP committee and 
the provincial people's government have decided to hold a meeting of labor models from 
among workers and staff members in Fujian Province in September this year. 
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The circular points out: Labor models must be outstanding representatives of advanced 
productive forces who are capable of manifesting the orientation of social development. 

The major criteria for selecting labor models from among the workers and staff members 

lie in whether they have played a prominent role in promoting the development of productive 
forces and whether they have made important contributions to socialist construction, 

In this connection, labor models must have a high level of political consctousness, have 

an ardent love for the motherland, the party and socialism, adhere to the four fundamental 
principles and play a leading role as well as the role of mainstay and a bridge in build- 
ing socialist material and spiritual civilization. 


In order to strengthen unified leadership over the work of selecting labor models, the 
provincial CCP committee and the provincial pe ple's government have decided to set up 
a provincial commission for selecting labor models from among the workers and staff 
members of our province, with Cheng Xu as chairman and Wang Yan as vice chairman of the 
commission. 


XU_JIATUN AT JIANGSU CONGRESS COMMITTEE SESSION 


OW311116 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 30 May 82 


[Text] The 14th session of the Standing Committee of the Fifth Jiangsu Provincial People's 
Congress concluded in Nanjing on the afternoon of 30 May after a 4-day session. All 
members of the Standing Committee of the Jiangsu Provincial CPPCC Committee attended 

the meeting as observers. 


The participants listened to a report by Comrade He Binghao on the 23d Session of the 
Standing Committee of the National People's Congress, studied and discussed the draft 

of the revised constitution of the People's Republic of China an. reviewed the situation 
of organizing the masses to study and discuss the draft of the revised constitution in 
various municipalities and counties during the past month. The participants discussed 
their gains in studying the draft of the revised constitution, made suggestions on revis- 
ing the draft and decided on a resolution concerning this matter. The participants heard 
a report by Vice Governor Hong Peilin on the current struggle against serious economic 
crimes in this province and unanimously expressed their approval. They also adopted a 
resolution calling for further launching the struggle against economic crimes. 


The meeting approved in principle three local laws submitted to the meeting for review 
and approval by the provincial people's government, namely, "The Provisional Regulations 
Governing the Protection of Scenic Places and Historical Relics," "The Provisional 
Regulations Governing the Protection of Trees in Various Cities in Jiangsu Province" 

and "The Regulations Governing the Protection of the Water Resources of Taihu Lake." 

The meeting decided that the provincial people's government should promulgate and imple- 
ment these regulations. The meeting approved Vice Governor Wang Bingshi's report on 
commending 515 advanced individuals and 227 advanced collectives of the province for 1981. 
The meeting decided that the provincial people's government should confer the honorable 
titles of provincial model workers and provincial advanced collectives on those individuals 
and collectives at the provincial meeting to award model workers and advanced collectives 
to be held in June of this year. The meeting also approved appointments and removals of 
cadres of the procurators' offices. 


Xu Jiatun, chairman of the standing committee of the provincial people's congress, spoke 
at the conclusion of the meeting. He said: This meeting has discussed two very important 
things at the moment. They are the study and discussion of the draft of the revised 
constitution and the struggle against serious criminal activities in the economic field. 
He emphatically pointed out: It is imperative to seriously study and discuss the draft 

of the revised constitution and to ensure the healthy development of the struggle against 
serious economic crimes by drawing distinctions in accordance with the party's policies. 
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Xin Shaobo, Dai Weiran, Xle Kedong, Ye Xuchao and Liu Shuxun, vice chairmen of the 
Standiny, Committee of the Jiangsu Provincial People's Congress, attended the meeting. 


The responsible persons of the provincial people's government, the provincial higher 
people's court, the provincial people's procuratorate, the provincial urban construction 
bureau and the provincial environmental protection bureau attended the meeting as 
observers. The responsible persons of various prefectures’ administrative offices, the 
responsible persons of standing committees of the people's congresses of municipalities 
divectly under the province and the responsible persons of standing committees of the 
people's congresses of a number of municipalities and counties also attended the meeting 
as observers. 


JIANGXI ISSUES CIRCULAR ON GRAIN PURCHASES, SALES 


OWO31315 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 1 Jun 82 


[Text] In accordance with a decision of the State Council, the Jiangxi provincial party 
committee and the provincial people's government recently issued a circular on a system 
the province is to adopt this year under which full responsibility will be assigned to 
the localities for fulfillment of grain purchases, sales and transfer tasks which will 

be set and remain unchanged for 3 years. The circular calls on the localities to 
effectively strengthen leadership, regard their grain responsibility as a matter of major 
importance, make conscientious efforts to achieve an overall grain balance while striving 
to increase grain production and actively developing diversified undertakings, correctly 
handle the relationship between the state, the collective and the individual, ensure the 
fulfillment of each year's grain purchase tasks, properly control grain sales according 
to plans and make greater contributions to the state. 


The circular says: The targets for the various grain tasks under the responsibility 
system will be set on the basis of the realities in the past few years and in light of 
such factors as grain production growth and changes in grain purchases and marketing in 
the years to come. Grain purchase tasks will include the base figure for grain purchases 
and the base figure for above-quota grain purchases; grain sales tasks will include 
nonagricultral and agricultural sales; and grain transfer tasks will be determined 
according to the balance between purchase and sales after fulfillment of purchase and 
sales tasks. The various tasks will remain unchanged for 3 years after being set. In 
normal harvest years, the localities must guarantee fulfillment of the purchase tasks 
assigned to them. In the event the purchase tasks for a given year cannot be fulfilled 
due to serious natural disasters, suitable readjustments may be made between years with 
the approval of the people's government at a higher level. However, one year's shortfall 
must be made up in the next year and the overall purchase tasks for the 3 years as a 
whole must still be fulfilled. One year's grain sales surplus may be used in the next 
year, but at the end of the 3 years the overall grain sales must not be in excess of the 
target. 


fhe circular also says: The grain purchase and above-quota purchase tasks assigned to 
the localities by the province should be distributed to the production teams and state 
farms level by level. In localities where the production responsibility system under 
which production contracts are signed with working groups and households is practiced, 
the production team is responsible for setting output targets for the contracted working 
groups and households. Within the limits permitted by policy after fulfilling purchase 
and above-quota purchase tasks, production teams, working groups, households and state 
farms have the right to dispose of their surplus grain as they wish. 


The circular points out: After adoption of the responsibility system for grain 
purchases, sales and transfer tasks, all localities must make proper arrangements for 
and guarantee the supply of grain as stipulated by policy and not refuse to supply or 
supply less under any pretext. 
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The amount of grain to be used as expenditures in the course of purchasing agricultural 
and sideline products should be used by the localities according to the limits and 
standards stipulated by policy and must not adversely affect the fulfillment of grain 
purchase tasks, 


CHINA DAILY ON SHANGHAI INDUSTRIAL EFFICIENCY 
HK290201 Beijing CHINA DAILY in English 29 May 82 p 1 


[Text] SHANGHAI'S INDUSTRIAL PRODUCTION HAS BECOME INCREASINGLY EFFICIENT, AND THE CITY 
HAS BEGUN EXPORTING ITS TECHNICAL AND MANAGERIAL EXPERTISE TO OTHER PROVINCES AND 
AUTONOMOUS REGIONS. [passage published in bodlface] 


According to a report in the Shanghai-based WORLD ECONOMIC HERALD [SHIJIE JINGJI DAOBAO], 
production costs per 100 yuan of output by the city's 10 major industrial bureaus have 
dropped from 21.37 yuan in 1976 to 14,38 yuan in 1981. This represents a savings of 
4,500 million yuan, the magazine said, 


The turnover of goods and capital have reached record pace in Shanghai, but many obstacles 
to greater profitability remain, the magazine said. For instance, at the end of last 
year, some 580 billion yuan worth of materials and products remained in stock, repre- 
senting eight percent of the total amount of operating capital. Most of Shanghai's more 
than 7,000 enterprises are weak in economic management, the magazine said. Production 
costs at a small electric metre factory, for example, are 38 percent higher than in the 
other similar factories, However, the factory is still increasing its output, disregard- 
ing the cost. In addition, the magazine said, some commercial departments continue to 
purchase slow-selling goods and factories go on turning out them despite the indifference 
of consumers. 


However, Shanghai's progress has allowed the city to participate in more than 110 economic 
and technical cooperation projects with other parts of China, the GUANGMING RIBAO reports. 
The projects are with Jiangsu, Anhui, Zhejiang, Shandong, Hubei, and 12 other provinces 
or autonomous regions across the country and cover compensation trade, joint management, 
technical cooperation, joint sales, and cooperative management of enterprises. Such 
cooperation has allowed these areas to benefit from Shanghai's advanced technology and 
managerial experience, the paper said. Through joint management with a Shanghai lamp 
factory, the Suqian County No 2 glassworks in Anhui Province increased the number of its 
products from 19 to 44 last year, and the proportion of quality products increased from 
70 to 87 percent. Through compensation trade, Shanghai now receives more than 7,000 tons 
of paper, 80,000 tons of cement, some 6,000 cubic metres of timber, 30,000 tons of coal 
and large quantities of furniture, leather products, silks, sand, and rock, the paper 
said. 


ZHEJIANG RELEASES FORMER KUOMINTANG PERSONNEL 


0W040644 Beijing in Mandarin to Taiwan 1500 GMT 31 May 82 


[Text] Hangzhou -- Judicial departments in Zhejiang held meetings in Jinhua and other 
places in Zhejiang on 28 May announcing the release of all 45 former Kuomintang party, 
government and military personnel below the county and squad level. Letters and 
certificates of release were issued by the judicial departments to the released personnel 
at the meetings together with new clothing, bedding, travel expenses and pocket money. 
It was announced at the meetings that the released personnel would be provided means of 
livelihood and that those who had no known relatives would be taken care of through 
proper arrangements. Looling back on the lenient treatment they received from the 
people's government in the past decades, which helped them turn a new leaf, the released 
personnel were in tears when they received their certificates of release. They pledged 
to become new citizens useful to the people. 
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GUANGDONG PROPOSES PROJECTS FOR JOINT VENTURES 


HKO91145 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 8 Jun 82 


[Text] At the China investment promotion meeting, Guangdong Province put forward six pro- 
jects for joint ventures with foreign investors. At present more than 100 foreign firms 
have signed up for negotiations on this matter. For one of the projects, over 27 enter- 
prises from 15 foreign countries and regions have signed up for negotiations. 


The six projects are: the Shantou sensitization chemical plant, the Zhanjiang chemical 
plant, the Huaxian County cement plant, the Chaozhou Overseas Chinese porcelain factory, 

the Guangdong nonferrous-metal-processing factory and the Guangdong provincial semiconductor 
equipment factory. Besides, there are two other enterprises established by the central 
ministries in Guangdong: the Guangzhou heavy-duty machinery plant and the Shenzhen Hua 
Qiang electronic equipment corporation. 


NANFANG RIBAO ON IMPLEMENTING OPEN-DOOR POLICY 


HKO90740 Guangzhou NANFANG RIBAO in Chinese 7 Jun 82 p 4 
{"Weekly Chat" by Yi Yan [2496 6056]: "Cherish Such Wealth") 


[Text] Since the start of the crackdown on criminal activities in the economic area, everyone 
has talked more and more about experiences and lessons concerning the speical policies and 
flexible measures that we have followed in the past several years by opening the door to 

the world and relaxing control at home. Views have varied from person to person. There 

has not been a consensus on certain problems, But attaching importance to experiences and 
striving to make investigations and studies do much to help our cuase. Marked results 

have been achieved in the special policies and flexible measures adopted by Guangdong in 

the past several years. A great wealth of experience has been accumulated. These 
experiences are a source of wealth -- a source of spiritual wealth. We must appreciate it, 
use it and give full play to its role. 


By duly summing up and introducing experiences that help to enliven the economy, we can not 
only more easily understand socialist economic laws and make proper reforms in the economic 
system, but also arouse the enthusiasm of enterprises and workers, stimulate the development 
of productivity and improve economic yields. This is clearly seen from the experiences of 
Qingyuan. In the past several years, starting with the award of a percentage of enterprise 
profits realized over and above a given target, Qingyuan made reforms in the county's indus- 
trial management system and then adopted the method of putting profits on a contract basis 
for a 3-year period in every contract. This has resulted in greater enthusiasm on the 

part of enterprises and workers and a continuous increase in production, The year before the 
reform, 17 local and state-run industrial enterprises in the county suffered a total net 
loss of 310,000 yuan. After the reform, they made profits instead of showing losses. Their 
profits have risen each year. In 1980, profits reached 4.36 million yuan. Since the whole 
province introduced Qingyuan's experiences, relatively satisfactory economic results have 
been realized. We still have many valuable experiences to implement. For example, in 
building the special economic zones, we can draw on the experiences of the Shekou industrial 
area and the enterprise management experiences of the tourist center of Shijingshan, Zhuhai 
municipality. If we seriously sum up and introduce the valuable experiences in carrying out 
special policies and flexible measures in the past few years, this can become a great 
driving force in arousing the enthusiasm of enterprises and workers and in developing pro- 
ductivity. 


In actual life, there are many thought-provoking cases that show sharp contrasts. For 
example, of the units similarly involved in economic activities with foreign countries, 
some strictly enforce discipline in their approach to foreign things, consciously resisting 
corruption by bourgeois ideas and honestly serving the public. Others demand gifts and 
receive bribes and even act in collusion with individual foreign businessmen in carrying 
out smuggling activities. In the same coastal region, some areas are seriously affected 

by smuggling and illegal trading, while other areas successfully resist the evil trend of 
smuggling. Only when a comparison is made can there be an assessment. If we make a 
scientific comparison and analysis of these positive and negative experiences, we can dis- 
cover a legal means to eliminate illiteracy and strengthen consciousness. 
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At present, some people have blamed the open-door policy for smuggling, corruption, bribery 
and other criminal activities in the economic area as witnessed in the past several years. 
They hold that all these activities are a result of opening the door to foreign countries. 
This hints at blindness. Through summing up experiences, we can make these people understand 
that there are no necessary links between an open-door approach and criminal activities in 
the economic aréa. We can also thus straighten out their thinking and strengthen their 
confidence in carrying out the open-door policy. 


We often say that the modernization effort is a new task of the new era. In that respect, 
carrying out special policies and flexible measures and building special economic zones 

mean adding new things to what is already new. More new conditions and new problems are 
likely to be encountered. In solving new problems that confront us, the appearance of some 
mistakes is really unavoidable. But we cannot use this as an excuse and refrain from 
realistically learning from mistakes. We must also pay attention to summing up negative 
experiences and strive to correct what is wrong. We must more effectively carry out special 
policies and flexible measures. 


ENRICHMENT OF PEASANTS THROUGH LABOR URGED 


HKO70905 Guangzhou NANFANG RIBAO in Chinese 5 Jun 82 p 1 
[Commentator's article: "Let the Peasants Get Rich Through Labor With Minds Always at Ease"')] 


[Text] The Jieyang County People's Government has vigorously commended 13 commune members 
and representatives of production brigades and teams who have gotten rich through labor. 

This is really a well-done effort which is of practical significance. Now quite a few 
peasants are concerned that the party's policy might change and their good days are numbered. 
On the other hand, some comrades in a few places even mention in the same breath the 
peasants who have gotten rich through labor and exposed economic criminals. Under such 
circumstances, commending the peasants who have got rich through labor is actually a strong 
reiteration of the continuity of the economic policy toward rural areas adopted since the 
third plenary session, or more precisely, support for those peasants trying to get rich. 


To let peasants get rich as soon as possible on the socialist road is the strategic guideline 
which was laid down at the third plenary session and must be upheld for a long period to 
come. Under the guidance of this strategic guideline, the party's various policies have 
been carried out step by step, the rural economy has been gradually enlivened, and the 
peasants' standard of living has been greatly improved. Now, the vast number of peasants 
unanimously agree that our current policy toward rural areas is the best policy since libera- 
tion. As the peasants’ life is improving daily, they are becoming more and more confident 

in the party's policy. This is not only an important indication that the economic and 
political situation in our country is improving, but also an important guarantee for the 
smooth implementation of the four modernizations construction. Every comrade should cherish 
the excellent situation in rural areas and cherish the peasants' initiative in getting rich 
through labor, and should not promote the "leftist" practices or harm the peasants' 
initiative any more. 


Now, seeing that a number of peasants are getting rich sooner and their livelihood is 

getting better than others, some people are jealous and think that they are deviating 

from the road of getting rich. Such a view is wrong. These comrades must understand that 
among a series of our party's economic policies toward rural areas, we have a most fundamental 
one, namely, the policy of implementing various forms of the production responsibility system 
and the principle of distribution according to work, more remuneration for more work and less 
remuneration for less work. This policy determines that a number of people who are eager to 
work, and are more skillfull and more efficient in working, will naturally receive more 

income than others, and thus will get rich sooner than others. This is really a good thing. 
These people who have got rich sooner should be encouraged, commended and supported. Wrongly 
discriminating against them and dealing blows to them will give rise to confusion and harm the 
initiative of the vast number of peasants. 
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Of course, while encouraging some people to get rich sooner, we must also take effective 
measures, on the premise that egalitarianism is avoided, to assist a small number of com- 
mune member households experiencing difficulties in better developing production, increas- 
ing income and getting rich step by step. 


There is no doubt that the struggle of dealing blows at serious criminal activities in the 
economic field must be vigorously and quickly carried out to the end. Nevertheless, getting 
rich through labor and committing economic crimes are totally different. We must draw a 
clear demarcation line between these two matters. For all those peasants who get rich 
sooner in rural areas, their getting rich is a glorious thing which is worth commending and 
is approved by the state law, only if they are not getting rich through corruption, theft, 
smuggling, selling smuggled goods, bribery, speculation, profiteering, deception and so on, 
but rather through labor, hard work and a higher degree of skill. Of course, in guiding 
peasants to get rich through labor, we must also study new circumstances and solve new pro- 
blems. All our measures to be taken must aim at mobilizing more effectively the peasants' 
initiative, and not the contrary. 


Let the peasants get rich through labor with minds always at ease! 


RELYING ON PARTY POLICIES IN RURAL AREAS URGED 


HK310137 Guangzhou NANFANG RIBAO .. Chinese 29 May 82 p 1 


[Commentator's article: "Rely on the Policies To Lead the Masses in Self-Salvation Through 
Production" ] 


[Excerpts] On the basis of continuing to make proper arrangements for the livelihood of the 
disaster-afflicted masses, Oingyuan, Yingde, Sihui, Huaiji and other places in Guangdong 
that were recently hit by serious floods are now shifting their work focus to leading the 
masses to restore production and rebuild their homes. In order to fulfill this arduous 
task, it is necessary to implement the party policies in connection with the reality of the 
disaster areas and use the policies to mobilize the masses' enthusiasm for self-salvation 
through production. 


Resisting and relieving disaster depend mainly on the masses, and the masses should rely on 
party leadership. At the crucial moment in crash-rescuing people in the previous stage, 

the party organizations at all levels in the disaster areas displayed their role as powerful 
fighting forces, and the party members and cadres displayed the lofty spirit of serving the 
people wholeheartedly. Many of the disaster-afflicted masses are now saying with feeling: 
"We would never have survived but for the party and the PLA." It is evident that the 
powerful leading role of the party was displayed in the face of this disaster. The masses 
have understood from their personal experience that they must do as the party says in order 
to restore production, rebuild their homes, and eliminate the scars of the disaster. 


We should mainly rely on party policies in leading the masses to restore production and 
rebuild their homes. Since the third plenary session, agriculture, sideline production 

and industry have developed together in the rural areas, the outlook there has been rapidly 
transformed, and the situation has become better and better. The fundamental reason for 
this is that we have implemented the series of correct policies. Hence, a current urgent 
task in the disaster areas is to act according to the third plenary session's policy princi- 
ples and, in connection with local reality, formulate and implement specific policies for 
mobilizing the masses’ enthusiasm for self-salvation through production. Of course, effec- 
tive state support is needed to overcome such a serious disaster. However, the most funda- 
mental thing is to rely on the masses to carry out self-salvation through production. 


A fundamental party policy in the rural areas since the third plenary session is to stcp 
eating out of a common pot, practice various types of production responsibility systems 

and implement the principle of distribution according to work and more pay for more work. 
This policy has played a decisive role in developing the excellent rural situation. Yingde 
and some other disaster counties have decided to proceed from the reality of the disaster 
areas and formulate corresponding regulations to unswervingly implement this policy. 

This is completely necessary. 
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For instance, the disaster areas have to distribute relief grain and funds and allocate 
grain procured by state monopoly or at negotiated prices. Apart from distributing 
appropriate amounts of grain to five-guarantee households that have lost their labor 
force, old people and young children, they should not practice egalitarian distribution 
of grain to all laborers. When organizing manpower to crash-repair water conservation 
facilities, farmland, roads, schools and hospitals and to rebuild the homes of depen- 
dents of martyrs and servicemen and of five-guarantee households, they should adopt the 
method of "providing work as a form of relief," link the distribution of relief grain 
with self-salvation through production and practice the system of more pay for more work 
and less pay for less work. This is an effective way to overcome ideas among the masses 
of sitting and waiting for relief and to mobilize their enthusiasm for self-salvation 
through production. 


Again, the disaster areas cannot practice egalitarianism in waiving or reducing state 
grain and oil procurement quotas. They can practice the methods of assessing the extent 
of the disaster for each household, promptly deciding on reducing or waiving grain and 
oil procurement tasks for each production team, work group and household, splitting the 
year's procurement quota between the early and late crops, completely waiving or reducing 
the quota for the first half of the year and reducing it in proportion for some units 
where only a portion of the crop has been lost. After formulating the plans for reduc- 
ing or waiving the quotas, they should ensure that those who increase production to a 
greater extent get more to eat, those who increase production to a smaller extent do not 
get as much, and there is no waiving of quotas or supply of monopoly-procured grain for 
places where production was reduced due to artificial causes. In this way, under the 
conditions of a serious disaster, we can achieve rational reduction or waiving of quotas 
and also implement the principle of distribution according to work and more pay for more 
work. 


Again, with regard to some farmland where it is difficult to resume cultivation for the 
time being due to flood damage, we can adopt the method of closely integrating resumption 
of cultivation with the peasants' vital interests, to mobilize their enthusiasm. Of 
course, it must first be emphasized that cultivation should be resumed wherever possible. 
However, there is indeed some land where it is difficult to resume cultivation for some 
time. In order to encourage the peasants to resume cultivation of this land, we can make 
the following stipulation: The state procurement quotas and the commune and brigade 
retention quotas can be reduced or waived for 1 to 3 years, according to the circum- 
stances, on all such land farmed by specialized responsibility groups and households that 
resume cultivation of it. In this way the policy is relaxed and the result will be that 
the masses clear aside all difficulties and resume cultivation in a big way. 


As for areas that have not suffered or have suffered only light disaster, we should 
reiterate that there is no change in the series of party policies. At present, the 
cadres and masses in these areas are worried that their state procurement quotas will be 
increased due to the heavy disaster in fraternal counties, communes and brigades. We 
should clearly explain to the cadres and masses in these areas that we will resolutely 
act according to the third plenary session policies and will not go in for egalitarianism 
and indiscriminate transfer of resources. Even if the areas of no or light disaster 
increase production, their grain procurement quotas will not be increased. We will 
encourage these areas to sell more grain in excess of the quota or at negotiated prices, 
to support the people in the disaster areas. This is also beneficial for the people in 
the areas of no or light disaster. 


QIAO XIAOGUANG AT GUANGXI DIVING PERFORMANCES 


HK080512 Nanning Guangxi Regional Service in Mandarin 1100 GMT 7 Jun 82 


[Text] The opening ceremony of the 1982 Yongcheng Cup invitational diving tournament was 
held on the evening of 6 June at the swimming pool in the regional stadium. 
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Diving performances were given. Participating in the performances were fine athletes from 
Hebei, Shanghai, Jiangsu, Hunan and Guangxi. They gave, in succession, performances of 

3-, 5- and 10-meter single, double and collective diving. The athletes' brilliant per- 
formances won the spectators' prolonged applauses. Qiago Xiaoguang, first secretary of 

the regional CCP committee, and Xu Qihai, vice chairman of the regional people's government, 
also watched the performances and granted an interview to fine diving athletes (Li Kongzheng) 
and (Li Yuhua) and heads of teams from various provinces and municipalities. 


HENAN HOLDS POSTS, TELECOMMUNICATIONS CONFERENCE 


HKO91230 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 7 Jun 82 


[Summary] "The recent Henan provincial conference on posts and telecommunications work put 
forth that posts and telecommunications enterprises must fully tap potentials, strengthen 
their capacity for communications, improve the quality of communications and the quality of 
service and better serve economic construction and the people's livelihood in our province." 
In posts and telecommunications work, it is essential to grasp the following: First, it 

is necessary to increase posts and telecommunications facilities and improve communications 
work. All prefectural and municipal posts and telecommunications bureaus throughout the 
province must conduct investigation and increase the number of mailboxes on major roads in 
urban areas. Second, it is imperative to strengthen capacity for communications. In some 
urban areas, the province must increase the number of posts and telecommunications service 
networks and points. Third, the province must strengthen the straightening out of enter- 
prises, fully tap the potential of enterprises and increase communications efficiency and 
economic returns. The 140 posts and telecommunications enterprises throughout the province 
must be straightened out by stages and in groups. 


HUNAN MEETING DISCUSSES ACTION ON ECONOMIC CRIME 


HKO70557 Changsha Hunan Provincial Service in Mandarin 1100 GMT 6 Jun 82 


[Text] The Hunan Provincial CCP Committee recently held a meeting in Changsha on hitting 

at serious economic crimes, to review the situation in the struggle in the previous stage 

and sum up and exchange experiences. The meeting focused on studying measures for carrying 
out in greater depth the struggle to hit at serious economic crime. The meeting held: The 
development of the province's struggle against serious economic crime is healthy, and initial 
results have already been scored. The meeting stressed: In order to carry out the struggle 
in greater depth, the party committees at all levels must organize the party members and 
cadres to repeatedly study the relevant central documents and instructions in connection 
with reality, further enhance understanding and summon up resolve to carry through to the 

end this struggle, which is related to the prosperity or decline and life or death of the 
party and state. It is necessary to relentlessly grasp tackling major and important cases, 
especially those involving leading cadres at and above county level. It is necessary to 
correctly grasp policies, to ensure the healthy development of the struggle. It is necessary 
to grasp the work of hitting at serious economic crime with one hand and the policy of opening 
up to the world and enlivening the domestic economy with the other. The meeting demanded 
that the province do well in integrating the drive against serious economic crime with 
rectifying party organization and cadre work style, straightening out the enterprises and 
inspecting finances. Party organizations of units at the above county level must seriously 
conduct an organizational life session around 1 July to check on their stand, attitude and 
other relevant issues in this struggle. They must strengthen leadership over this struggle. 
Leading cadres responsible for grasping this struggle must act as true commanders, not just 
as nominal ones. It is necessary to organize the departments concerned to coordinate their 
efforts in the struggle. The forces of the administrative organs concerned must be 
agumented. 
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STRENGTHENING SICHUAN ANTICRIME DRIVE URGED 


HK100357 Chengdu Sichuan Provincial Service in Mandarin 0330 GMT 9 Jun 82 


[Station commentary: "Heighten understanding, Strengthen Leadership, Carry Through to the 
End the Struggle Against Economic Crime") 


[Excerpts] At present, a struggle to hit at serious economic crime is unfolding in depth 

in Sichuan. Seriously implementing the instructions of the Central Committee and State 
Council and following the arrangements of the provincial CCP committee, the party committees 
throughout the province have exposed and cracked a number of cases of serious economic crime. 
A number of criminal elements have been punished in the proper way. Some success has been 
scored. The masses welcome the launching of this struggle. 


However, the situation is not completely the same throughout the province. Action is slow 
and progress small in a few areas and units. The main reason for this is that certain 
leading departments and cadres still have all kinds of erroneous and muddled ideas on this 
struggle. They thus fail to lead it effectively. Big and major cases have not yet been 
completely exposed, nor have the small number of cases exposed been completely investigated 
and handled. Hence, further solving the problems of understanding among these leading cadres 
is a key to whether this struggle can be carried through to the end. 


In order to strengthen )° idership and unfold more resolutely and effectively the struggle to 
hit at serious illegal and criminal activities in the economic field, every party member, 
and especially the party's leading cadres, must take a firm and clear-cut stand, actively 
plunge into this struggle and lead it well, and resolutely carry the struggle through to the 
end. 


SICHUAN RIBAO ON EDUCATION IN ECONOMIC SITUATION 


HKO70357 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 7 Jun 82 


[Report on 7 Jan SICHUAN RIBAO commentator's article: ‘Make Still Greater Efforts To Further 
Promote Education in the Economic Situation] 


[Excerpt] The article says: The propaganda and education in the economic situation now 
being launched in cities and towns throughout the province is vivid and profound education 

in the superiority of the socialist system. The current problem is how to sum up experience 
on the basis of the education conducted in the previous stage, and make still greater efforts 
to further promote this education. 


Judging by areas and units that have aiready launched this education, those that have done 
relatively well have succeeded in the following respects: 1) Propaganda and education in 
the economic situation must have definite aims and genuinely give clear replies to questions 
that the masses hope to have answered. 2) The responsible comrades of the party and 
government departments must go down to the basic levels to personally give reports to the 
masses and answer their questions; this is the cardinal link in promoting this education. 

3) Pay attention to scientific and ideological aspects in making calculations and contrasts. 


The article says in conclusion: The aim in launching this education is to help the masses 
to further understand correctly the current « onomic situation, enhance their spontaneity to 
carry out party principles and policies, strengthen their socialist sense of responsibility 
as masters of the house, promote their enthusiasm in building the two civilizations, 
accomplish the province's economic targets for the year and bring about a still greater 

turn for the better in party work style, social mood and social order. 


XINHUA NOTES XIZANG GAINS GREATER AUTONOMY 


OW041212 Beijing XINHUA in english 1200 GMT 4 Jun 82 


[Text] Lhasa, June 4 (XINHUA) -- The Tibet Autonomous Region has been given power over an 
increasing spectrum of internal affairs in the last two years, according to local authorities. 
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The region now assumes authority in matters of appointment of leaders, passage and amend- 
ment of laws, economic and development policies, taxation, cultural affairs, languange 
instruction and dispensation of college graduates, the authorities said, 


The freedoms are enacted within the framework of central government policies, they said, 
but broad latitude is permitted within those limits. 


The regional people's congress standing committee has in the past two years enacted or 
approved nine decrees, including modifications to China's marriage law and criminal pro- 
cedural law. 


They said 54,5 percent of the officials in the region are drawn from the region's own 
minority nationalities, whil® most government leaders and all people's congress standing 
committee heads are Tibetans. 


The new draft or revised constitution makes speical administrative allowances for all 
autonomous regions, prefectures and counties, permitting self-generated laws, policies 
and decrees, and the amendment of any promulgated by the central government not in accord 
with autonomous ares conditions, 


Beginning ir i980, the authorities said, Tibet suspended taxation on agriculture and animal 
husbandr: for five years in an effort to stimulate those industries. The Tibetan language 
is again being taught after a decade of suspension during the "Cultural Revolution", which 
ended in 1976, and all government documents are written in both Tibetan and Han, China's 
majority languange. The number of Tibetan publications in 1981 doubled that two years 
before. 


YUNNAN RIBAO ON WESTERN PHILOSOPHICAL WORKS 


HK190911 Kunming YUNNAN RIBAO in Chinese 7 May 82 p 4 


[Article by Zhang Shangren [1728 1424 0088]: "Apply Marxism To Guide the Reading of 
Western Philosophical Works"] 


[Text] Recently, some comrades, in particular educated youths, have become very interested 
in Western philosophical works, including classical and modern works. Doubtless such an 
interest is advantageous to deepening our understanding of Marxism and enhancing our obser- 
vation and comprehension of various social problems and outlooks on life. However, some 
comrades have not attached importance to the study of Marxist theories; some youths even 
mistakenly hold that solutions for social problems and the "true meaning" of life can only 
be found in Western philosophy. They believe in maxims such as "life is but a tragedy," 
"hell is other people," and "politics are unclean." Sartre's existentialism and Freud's 
analysis of the mind have become popular topics of these youths. 


Reading through the history of Western philosophy and modern philosophy, we can recognize 
that there are many different schools, each holding a different point of view and having 

a large volume of literature. Some schools publicly oppose Marxism, while others claim 

to be Marxists; however, their views are entirely different from Marxism. Quite a number 
of young comrades do not have a thorough understanding of Marxism and their understanding 
of Marxist theories is not good enough. They lack the analytical power to analyze and 
differentiate the various schools and trends of thought. If they blindly read Western 
philosophical works, not only will they be unable to find the correct answers to social 
problems and problems regarding the philosophy of life, but they will also be subject to 
the influence of negative viewpoints andideas of despair which advocate personal struggles. 
As a result, they will have chaotic minds. If such ideas are used to guide their acts, 
there is a possibility that they will fall into the abyss of violating the law and disci- 
pline. Therefore, it is of special significance that we use Marxism to guide the reading 
of Western philosophical works. 


Philosophy, as a kind of social ideology, is determined by the existence of society. As 

a matter of fact, the existence of society itself is very complex. Thus, we must not hold 
an oversimiplified attitude toward philosophical thinking. The birth of Western philosophy 
is related to its economic base and its class origin. 
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However, from the standpoint of theory of knowledge, it is in some areas related to the moderni- 
zation of science and technology. Research in these areas can serve as a reference for the 
building of material and spiritual civilizations, However, Western social economy 

is embroiled in internal strife and there are many social problems. The people's state of 


mind is uncertain and empty. This i: ..early manifested in Western philosophy. For 
example, the influential existentialism is also called "the philosophy of nihilism," 
and it holds that life is a process of "being nullified." It declares that "life is 


nihility” and that it is "a process from nihility to nihility." Obviously, we do not 

agree with these viewpoints, However, we must not simply discard these viewpoints. 

Instead, we should use Marxist theories to analyze and criticize them and point out their 
errors, By so doing, we can learn how to correctly handle social problems and problems 
regarding the philosophy of life. P 

All philosophical schools have their own theoretical systems and viewpoints; the system 

is formed of viewpoints and viewpoints are embedded in the system. Thus, we must use scientific 
methods to study a philosophical school of thought, that is, we must understand the specific 
viewpoints of a philosophical school under the premise of doing a basic appraisal of the 
system itself. We must use dialictical methods to carry out a specific analysis of some 
specific Western philosophical viewpoints. In the past, there was the tendency of criticizing 
and negating all Western philosophical ideas in some of our books on Western philosophy. 
Undoubtedly, this is incorrect. However, at present some comrades randomly quote some 
individual viewpoints of Western philosophers. They interpret the meaning of the words 
without understanding their essence and praise them indiscriminately. This is also incorrect. 
For example, Sartre, the representative figure of existentialism, put forth the viewpoint 

of "free choice." Some comrades appreciate this viewpoint without analysis. As a matter 

of fact, they do not know that the so-called "choice" in existentialist theories means 
"molding the individual"after he awakens from spiritual fears and worries. If we can use 
Marxism to analyze this viewpoint, we will be able to recognize that such "free choice" is 
impossible in all societies. It is because men must live in certain social, economic and 
political conditions and it is impossible for men to be "suprasocial beings." Only when 

we understand actual social relations can we tal’. about free choice. Therefore, we must 

use Marxism to make specific analyses of the various Western philosophical viewpoints and 
only by so doing can we obtain a correct understanding of these viewpoints. Obviously, 

it is incorrect if we randomly accept the abstract meaning of a slogan or randomly extract 
passages from a certain book to satisfy our own needs and interests. 


Marxism is a scientific theory founded on the bases of the outstanding achievements in 
summing up mankind's knowledge. If we seriously study Marxism together with some Western 
philosophy and sociology, we will find that Marxism is beyond comparison with regard to 
its scientific nature, completeness and knowledge. Furthermore, experience in the past 
century has proven that it is a great science. If we really want to pursue the so-called 
"true meaning of life," the true meaning cannot’ be found in Western philosophy, but it 
can be found in Marxism. Therefore, youths who want to study philosophy must first of 
all devote their efforts to studying and mastering the basic theories of Marxism. 

Only by so doing will we be able to make a correct judgement of the various Western 
philosophical schools and viewpoints and to assimilate their useful intellectual 
nourishment. 


BRIEFS 


GUIZHOU PARTY ORGANIZATION FORUM -- The Organization Department of the Guizhou Provincial 
CCP Committee recently held a forum on the work of grassroots party organizations in enter- 
prises. The forum demanded that straightening out and building of grassroots party 
organizations in enterprises be strengthened. Grassroots party organizations should be 
straightened out ideologically and organizationally. In straightening out and building 
grassroots party organizations, it is now necessary to do well in grasping the building 

of leadership groups and holding party congresses, strengthen and improve party leadership 
over enterprises, wholeheartedly serve the people and conduct education in carrying out 

the line, principles and policies of the party and in opposing the corruption of capitalist 
ideology. It is also necessary to establish and perfect the system of party democratic 
life, the system of education in party lessons, the system of the collective leadership of 
CCP committees and the system of party congresses. [Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 4 Jun 82 HK] 
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BEIJING DOUBLES MUNICIPAL CONSTRUCTLON OUTLAY 


OW050844 Beijing XINHUA in English 0719 GMT 5 Jun 82 


[Text] Beijing, June 5 (XINHUA) == In the past two years Beijing has spend 3,100 million 
yuan on municipal construction, twice as much as during the entire decade of turmoil 
(1966-76), according to municipal sources, Efforts have been intensified to make people's 
life easier in line with the May 1980 proposal by the Secretariat of the Chinese Communist 
Party Central Committee on the city's development. Now the guideline for all work of 
Beijing, the proposal urges the city government and people to build Beijing into a first- 
rate, modern metropolis with a. thriving economy, where people can enjoy a stable, convenient 
life, 


Construction of 150,000 new apartments has been completed, municipal sources said. The 
total floor space is 8,08 million square meters, Half of the new housing are in new resi- 
dential areas, which are conplete with public utilities and services facilities. Two 
beltways have been built to ease traffic in the city proper. 


More than 3,000 hutong, or small lanes, and back streets have been asphalted or paved with 
cement blocks. People have planted 2.47 million trees since early 1980 and laid 1.35 million 
square meters of lawns. The number of shops, restaurants, tailors, barber shops and other 
service centers has increased from 9,400 to 16,900 in the past two yeers, 


BEIJING INVESTIGATES WORK CONCERNING INTELLECTUALS 


HKO91458 Beijing City Service in Mandarin 2300 GMT 30 May 82 


[Text] According to the spirit of the instruction of the central authorities, Beijing 
Municipality is now gradually conducting an investigation of the work concerning intel- 
lectuals from selected points to a whole area. Not long ago, the municipal CCP committee 
held a symposium to popularize the experiences of selected points. The preliminary results 
in the experiences of the selected points and a whole area clearly show that it is very 
necessary to investigate the work concerning intellectuals. 


Over the past few years, particularly since the 3d Plenary Session of 11th CCP Central 
Committee, party organizations at all levels have strengthened work concerning intellectuals 
and achieved very great results. However, the leftist influence has long existed in work 
concerning intellectuals and has not been completely eliminated. In resolving difficulties 
in the livelihood of intellectuals and creating conditions necessary for work, many problems 
still exist and there is much work to be done. The experiences ot the selected points have 
also proved that, apart from a small number of problems which should be reported to the 
upper levels for their guidance, the majority of problems which exist in work concerning 
intellectuals can be solved in the units where they have been discovered. 


Beijing Normal College discovered some 20 specific problems in this investigation. After 
study, its CCP committee found it was able to solve 15 problems by itself. Eleven could 
be solved immediately. For example, the college has established a system of mobile house- 
hold medical treatment for old and weak professors and associate professors; it regularly 
conducts physical examinations for middle-aged backbone teachers, staff members and 
workers; it provides transportation for professors at the third-grade level or above when 
they go out on business; and it is expanding kindergartens, and so on, 


The experiences of units, such as the normal college, hove allowed many units to eliminate 
the fear of being unable to solve problems which are discovered during investigation and 
the fear of getting into trouble. These experiences have strengthened their confidence 

in solving problems in their own units. 
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HETLONGJTANG CIRCULAR URGES ANTIFLOOD DILIGENCE 


§K040938 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 3 Jun 82 


[Text] The provineial government recently issued a circular to urge all localities to 
make a success of this year's antiflood work, 


The circular states: According to a forecast by central and provincial weather and hydro- 
logical departments, precipitation from June to August this year in most areas of our 
province will be 10 to 30 percent above normal, In the southeast part of our province, 
precipitaiton will be 20 to 30 percent above normal, In the eastern part of the province, 
floods of varying degrees will occur. During this year's flood season, the water level 

of the major rivers of the province will be about average, but some rivers may cause 
comparatively great floods due to climatic factors. Medium and small rivers in the 
eastern and southeast parts of the province are more likely to cause great floods, 

What is even more noteworthy, serious waterlogging occurred in the Sanjiang plain in 

the eastern part of the province last year, and rainfall was quite abundant this spring. 
Any comparatively heavy rain will make waterlogging worse. In order to overcome possible 
floods and ensure the safety of the people's lives and property, the circular calls for 
efforts to fulfill the following tasks: 1) enhance vigilance and be mentally prepared 
against floods and waterlogging; 2) check the safety of antiflood works and accelerate 
repair of antiflood projects; 3) clear rivers of obstacles to ensure the flow of water; 
and 4) do a good job in flood forecast, communication and material storage. 


The circular notes: Antiflood work is a job concerning every department and unit. During 
flood season, especially when floods occur, all departments and units should take the 
situation as a whole into consideration, work in coordination, obey unified arrangements 
and conscientiously fulfill antiflood and emergency rescue tasks to ensure industrial and 
agricultural production and the safety of the people's lives and property. 


JILIN'S QIANG XIAOCHU INSPECTS LIAOYUAN 


§K050455 Changchun Jilin Provincial Service in Mandarin 1100 GMT 4 Jun 82 


[Text] According to our sources, Comrade Ziang Xiaochu and (Zhao Xiu) recently inspected 
work in Liaoyuan municipality. During the inspection, they heard a report on implementation 
of the spirit of the provincial industrial work conference and delivered speeches. 


Comrade Qiang Xiaochu said: Efforts to consolidate the party can be linked with efforts 
to consolidate enterprises. It is necessary to do a good job in the party's ideology, 
organization and work style along with enterprise consolidation. 


He pointed out: Enterprise consolidation could be conducted along with other work. When 
comrades of Liaoyuan municipality said that they needed to increase some profit quotas 

in accordance with the spirit of the provincial industrial work conference and that they 
will strive to fulfill them although there are some difficulties, Comrade Qiang Xiaochu 
pointed out: We should proceed from reality in increasing quotas. We should not make 

them too high or too low. We should use the average fixed quotas for advanced units as 

a criterion to leave some margin for enterprises and enable them to overfulfill the quotas. 
By so doing, cadres and the masses will feel that by their efforts they can attain their 
goals and gain definite profits. Neither failing to leave leeway nor failing to tap 
potential is favored. 


In their speeches, Comrade Ziang Xiaochu and (Zhao Xiu) put great emphasis on adherence 
to economic responsibility systems. 
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Comrade (Zhao Xiu) said: In implementing economic reaponsibility systems, it is 
necessary to correctly handle the relations among the interests of the state, enter- 
prises and individuals, Responsibility, rights and profits should be assigned and 
distributed to every work group and person and integrated with the immediate interests 
of every staff member and worker. When we confront problems in implementing the 
responsibility systems, we should still insist on commending those who should be 
commended and punishing those who should be punished and resolutely fulfill the systems 
in accordance with stipulations and policies, 


Comrade (Zhao Xiu) said: Adopting a system is easy, but adhering to it is difficult. 
The reason to make it difficult is that we are unable to conscientiously implement the 
systems we have adopted and afraid to seriously handle problems whenever they arise. 
The key to adhering to the systems is that leaders must take the lead in implementing 
the systems, If the leadership is not strong and ideological and political work fails 
to keep abreast, adhering to the systems will not be easy. If there is no means of 
examination and no guarantee of basic work such as clerical work, adhering to economic 
responsibility systems will not be easy. 


He said: All these problems must be solved as soon as possible. When leaders can 
strictly implement economic responsibiity systems, workers will gain profits in the 

course of implementation and will heighten their consciousness of adhering to and implement- 
ing the economic responsibility systems. 


Comrade (Zhao Xiu) also pointed out: To implement the spirit of the provincial 
industrial work conference, it is necessary to respond to the proposals made by the 
conference and enact them as soon as possible. Through consolidation, it is imperative 
to correct the guiding thought in running industry and improve economic results in a 
down-to-earth manner. 


JILIN URGES EDUCATION OF YOUTHS, JUVENILES 
$K030934 Changchun Jilin Provincial Service in Mandarin 1100 GMT 2 Jun 82 
[Station commentary: "Grasp Youth, Juvenile Education in Down-to-Earth Manner" ] 


[Text] The issue of education of youths and juveniles is arousing ever-increasing con- 
cern and attention. The importance of this work aside, the increased attention is 
partly due to the ongoing fierce struggle between capitalist corrosive influence and 
socialist anticorrosive influence. Hostile elements both at home and abroad are trying 
to win over our youths and juveniles one way or another and through different channels. 
They are trying to shake the political orientation of youths and juveniles with the 
ideology of bourgeois Liberalization and to pollute their minds with the bourgeois life- 
style. Many weak-minded youths and juveniles have had their convictions slurred and 
shaken. They go in quest of things exciting and lack a moral sense. A few of them have 
taken the road of crime. 


However, this important work which has a bearing on the future of the party and the 
state and the prosperity of our people as a race has failed to arouse adequate attention 
among some units and departments. They either excuse themselves for their inattention, 
blaming heavy production assignments or, when pressed hard by higher levels, go through 
the motions of attending to this work and drop it soon after. They do not include it 
high on their agenda or earnestly implment it. 


To be sure, giving proper attention to production is beyond reproach. However, promoting 
production requires skilled persons with political consciousness. Production cannot be 
achieved by relying on machines and equipment alone -- without men to operate them, 
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The number of young workers o* mining and industrial enterprises is increasing with each 
passing year. If we fail to promote the education of young staff members and workers, not only 
will we be unable to arouse their enthusiasm, but the more widespread evil trends and unhealthy 
practices will undoubtedly hamper production, Therefore, we must earnestly attend to the 
education of youths and juveniles if we are to promote production, The idea of pitting the 
education of youths and juveniles against production is very wrong. Aside from reducing the crime 
rate and eliminating crime committee by youths and juveniles, the fundamental goal of education 
is to make them a generation of cultured and disciplined new men who have ideals and a 

moral sense. This calls for all sectors of society including mining and industrial enterprises, 
schools, organizations, neighborhoods and families to proceed from this strategic goal and to 
adopt specific measures for persistently conducting education in communist ideals, in loving 

the motherland, the party and socialism, in the five stresses and four beauties and in abiding 
by laws and regulations, By conducting this education we should strengthen youths' and 
juveniles' abilities to resist capitalist corrosive influence and make them useful persons 

for promoting the four modernizations, Lenin once said: In a sense, the real task of building 
a communist society will be assumed by the youths. 


Youths and juveniles are our hope and our future. Let all of us be concerned with the growth 
of youths and juveniles and fulfill our responsibilities in educating the next generation. 


LIAONING SECRETARY URGES LEARNING FROM ADVANCED 


SK100516 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 9 Jun 82 


[Text] Yesterday at the provincial rally of outstanding workers, Comrade Shen Yue, secretary 
of the Liaoning provincial CCP committee, urged the people in the province to thoroughly and 
persistently launch the campaign to learn from and catch up with the advanced and strive to 
make a breakthrough in Liaoning's work. 


Comrade Shen Yue pointed out: Under the correct leadership of the CCP Central Committee and 
the State Council and through the concerted efforts of the people across the province, our 
province's political and economic situations have been good. The rural areas in the province 
and strengthened and improved the production responsibility systems, arousing the enthusiasm 

of the masses of cadres and commune members. Drought was serious this spring. However, thanks 
to commune members' tenacious efforts, sowing tasks in most areas were fulfilled in good time 
and seedlings are growing very well. The province's industrial and communications front 
increased its January-May output value 8.3 percent over that of the corresponding 1981 period. 
Profits turned in by the industrial enterprises operating under the provincial budget were 

6.75 percent higher than in the same period of 1981. 


Financial and commercial departments have vigorously supported production and made arrangements 
for purchases to increase supply. Therefore, purchases and marketing are brisk, market 
supplies are abundant and prices are basically stable. Scientific and technological, cultural 
educational, public health, sports, public security, judicial and civil administrative 
departments have also scored new achievements. In particular, in observing decorum and 
courtesy month, all localities, departments and units have done much work to promote the 
five-stresses and four-beauties activities in a vivid and down-te-earth manner. Dirtiness, 
disorder and impoliteness have been gradually corrected, and the people's mental outlook 

has changed for the better. Waging an extensive struggle against law violations in the 
economic field, the province has handled a number of serious crimes, enabling the masses of 
cadres and people to have anticorruption education and the common social practices and public 
order to improve. 
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Comrade Shen Yue continued: The achievements in our work are a manifestation of the efforts 
of the people of various nationalities throughout the province in resolutely implementing 
the CCP Central Committee's line, principles and policies and uniting to work diligently. 
Model workers and advanced producers and workers on all fronts have played a great role in 
the four modernizations drive and have made new contributions. 


On future work, Comrade Shen Yue said: Our basic task is to concentrate on socialist 
modernization, We should grasp both the socialist material civilzation and the socialist 
spiritual civilization, You representatives of model workers and advanced producers, workers 
and collectives should unite as one and lead the people across the province to enhance spirit and 
win new victories in the four modernizations with all-out efforts. Nearly half a year has 
passed, Our tasks for the second half of the year are arduous. We should continue implementing 
the guidelines of the provincial CCP committee's February enlarged plenary session and 

the fourth session of the fifth provincial people's congress, strive to advance the work 

in all fields and make a breakthrough in Liaoning's work. The CCP Central Committee 

recently noted that advanced and model workers on all fronts are glorious fighters 

marching in the vanguard, Their advanced ideology and exemplary deeds inspire 

continuous development of our socialist cause. To lead and urge more and more people 

to respect and learn from advanced, model workers and to extensively penetratingly and 
persistently launch the mass campaign to learn from and catch up with the advanced are 

an important aspect of the task to establish the socialist material and spiritual civilizations. 


Comrades of party committees, governments and mass organizations at all levels and all 
departments and enterprises should conscientiously study and understand the guidelines 
of central directives and successfully organize the activities for learning from and 
catching up with the advanced. We should see that at every stage of social development 
there are always a number of advanced persons who are marching at the head of the times 
and through whom the spirit of the times is reflected. It is necessary for us to have 

a great number of advanced persons to act as exemplars and lead the masses if we are to 
accomplish the grand cause of the socialist four modernizations. Following the strengthening 
of the two civilizations, a great number of advanced persons will certainly emerge in 
all trades and professions and activities to learn from and catch up with the 

advanced at to contribute to the four modernizations. Leading comrades at all 

levels should enhance their understanding and make the best of the situation to broaden 
and deepen the activities and make them more fruitful. In thoroughly and persistently 
carrying out the campaign to learn from and catch up with the advanced and contribute to 
the four modernizations, cadres, staff members and workers should correctly treat the 
advanced persons and enthusiastically cherish and support them. We should intensify 
publicity of the examples of the advanced and influence and train the people, especially 
young people, with the advanced ideology and the communist spirit of the advanced collectives 
and individuals so that they will become disciplined people with ideals, knowledge and 
morality. This is a long-term task and important link for ideological and political 
work. We should fully mobilize the masses to compare themselves with the advanced to 
find out where they lag behind,to respect the advanced as their teachers and launch a 
campaign to emulate, learn from, catch up with, help and surpass each others to achieve 
better economic results. We should successfully train and educate the advanced persons. 
Party committees, governments and mass organizations at all levels should strengthen 
their leadership over the campaign and include it in their agenda. 


Comrade Shen Yue concluded: Comrade Hu Yaobang recently called on the working class of 
the country to work diligently and train themselves into advanced forces who have ideals, 
respect the organization and discipline, are as responsible as masters and are willing 

to study modern science and technology and turn into dauntless forces who work for the 
prosperity of the state and are capable of surmounting any difficulties to promote the 
four modernizations. 
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Staff members, workers and people on all fronts, under the leadership of the CCP Central 
Committee, the State Council and the provincial CCP committee and government, should 
enhance spirit, go all out, work in unison, write with their deeds new chapters in the 
establishment of the two civilizations and strive to fulfill our 1982 tasks. 


LIAONING RALLY URGES CRACKDOWN ON ECONOMIC CRIMES 
SK080758 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 7 Jun 82 


[Text] Party committees of organizations subordinate to the provincial CCP committee 

and government convened a mobilization rally this afternoon urging the provincial level 
organizations to crack down on serious economic crimes. Luo Dingfeng, standing committee 
member and secretary general of the provincial CCP committee, presided at the rally. 


The rally pronounced five economic crime cases perpetrated by provincial level organizations 
and suggested that these cases be dealt with. Zhang Tiejun, standing committee member 

of the provincial CCP committee and deputy governor, spoke. He pointed out: The grim 

fact is that not all of the provincial level organizations are free from corruption. It 

is generally believed that the provincial level organizations are "law-abiding" units where 
there is no profit to make and the climate is not suited to crime. However, this is 

not true. In the past we lacked experience and were slack in discipline and rules. This 
invariably left an opportunity for criminals to do evil. We must adequately assess this 

and not treat it lightly. 


On behalf of the provincial CCP committee and government, Deputy Governor Zhang Tiejun 
urged party organizations of the provincial departments to regard as their central task 

a crackdown on economic crimes and make it high on their agenda. They should make careful 
arrangements for enacting this struggle in their units. Vigorous attention should be 
paid to ferreting out and investigating major offenses by cadres. It is necessary to 
investigate party members and cadres who committed illegal activities and severely 

punish them. We should never tolerate or protect them. As for crimes committed by 
groups, we should not only investigate the major criminals but also the accomplices 

and have them punished immediately once their crimes are established. 


Zhang Tiejun stressed: Party organizations at all levels must combine this struggle 
with party rectification, rectification of partywork style, consolidation of leading 
bodies and ideological education of party members and cadres. Typical cases should be 
used in conducting education among party members on party spirit, capabilities to 
resist the bourgeois ideology and enhance their consciousness to abide by discipline 
and laws. 
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NINGXIA'S LI XUEZHI AT CHILDREN'S DAY RALLY 


HK100445 Yinchuan NINGXIA RIBAO in Chinese 1 Jun 82 p 1 


[Report: "Yinchuan Area Holds Solemn Ceremony To Induct Youngsters Into Young Pioneers 
and To Review Young Pioneers" |] 


[Excerpts] On the morning of 31 May, more than 30,000 youngsters of various nationalities 
took part in a ceremony to induct youngsters into the Young Pioneers and to review the young 
pioneers at Nanmen Square to warmly celebrate the "1 June" International Children's Day. 


Li Xuezhi, Hei Baili, Li Yunhe, Ma Qingnian, Wang Jinzhang, Chen Jingbo, Xu Qian, Feng Mao 
and other leading comrades of the regional and municipal party committees and governments 
attended the celebration meeting. 


Secretary of the secretariat of the CYL Central Committee, He Guangwei, was invited to 
attended this celebration meeting. 


Regional CCP Committee First Secretary Li Xuezhi gave a speech in which he first extended 

his festival gretings to the youngsters and to the workers who are responsible for the work 
related to youngsters. He said that the youngsters are whom the future and hope of our 

party and state relies on and that the party committees and governments at all levels and 

all the sections of the society should pay attention to training and educating our youngsters. 
The broad ranks of workers who are responsible for the work related to youngsters should 

love the work of educating youngsters even more intensely and they should contribute their 
talents and wisdom to training the next generation of our motherland into morally, intellec- 
tually and physically well-developed competent people. 


Secretary of the Secretariat of the CYL Central Committee He Guangwei extended, on behalf 
of the CYL Central Committee, its festival salute and greetings to the youngsters and the 
comrades who are engaged in the work related to youngsters in our region. He hoped that 
the youngsters in our region would become the young masters of our socialist motherland who 
cherish lofty ideals, have good morals, are well-educated and observe discipline. 


Yinchuan Municipal CCP Committee Deputy Secretary Xing Shangui gave a speech, calling on 

the broad ranks of youngsters to learn from the five youngsters who have recently been awarded 
the title of "Excellent Young Pioneers" and to make up their minds to become the new genera- 
tions who cherish lofty ideals, have good morals, are well-educated and observe discipline. 


The party's and people's concern and expectations have further heightened the youngsters' 
resolution to love and build up the motherland. They have solemnly sworn to "Be prepared 


to strive for communism!" and "Be always prepared!" 


NINGXIA RIBAO ON NECESSITY OF TRUTHFUL NEWS 


HK100509 Yinchuan NINGXIA RIBAO in Chinese 26 May 82 p 1 


[Article by De Kun [1795 0981]: "The News Must Be Completely Truthful") 


[Text] News reports must be true. This is determined by the nature of proletarian news 
work and is where the party spirit of a party newspaper lies. It is through the true 
reporting of news that the party's line, policies and principles are publicized. The masses 
of people believe in facts and in truth. So, only when the news is true can it play the 
role of educating and inspiring the people. U:truthful news is not only powerless but also 
makes the party newspaper divorced from the masses and brings about losses to the revolu- 
tionary cause. 
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The truthfulness of the news reports refers to accuracy without any falsity or mistakes 

in what is reported, including names of people, place names, times, figures, details of 
events and quotations. At the same time, the analysis and explanation of the facts should 
be scientific and in conformity with the true features of objective things. Statistics for 
various autonomous regions, counties and units in a news re 2ase should be checked by the 
statistical departments and various departments responsible or the work in these autonomous 
regions and counties before they are reported. 


In order to truthfully report the news, it is first necessary to adhere to the ideological 
line of seeking truth from facts. That is, we must be faithful to facts and, on this basis, 
truthfully report the news without adding or even fabricating anything. However, this 
principle has been disregarded by a small number of correspondents. When they report news, 
untruthfulness often occurs. For example, in a report concerning the production in a hard- 
ware factory in Pingluo County, although there was a 20,000 yuan decrease in January's output 
value this year, the correspondent said that it increased by more than 6,000 yuan over the 
corresponding period of the previous year. Soon after the news was reported, the false 
report was exposed, and the consequences were bad. 


In order to truthfully report the news, it is also necessary to do a good job in investigation 
and study and endeavor to correctly recognize and properly reflect the objective world. Many 
untruthful reports were actually results of a lack of investigation or inaccurate investiga- 
tion. This usually has something to do with the way some people observe things. They often 
make crude and careless investigations and write on hearsay evidence. Thus, in order to 
prevent mistakes, we hope that after the reports are written, the correspondents will 

discuss them with the people involved, the leaders in the units concerned and the masses, 

so that the facts will be checked and the collective wisdom of the masses will be pooled. 


We must realize that the source of news is facts and that news is a report of facts. The 
news comes only after facts. Estimation cannot be regarded as fact and plans which are 
still being carried out cannot be reported as having been completed. The order of facts and 
news must not be reversed. Otherwise it will lead to untruthfulness. 


Moreover, referring to the style of writing, it is necessary to draw a clear distinction 
between news reports and literary and artistic works. In literary and artistic works, the 
realities of life can be summarized, condensed and polished. But in news reports, facts 
should be reported truthfully. No rational inference is allowed. However, some correspon- 
dents have confused the two methods of writing in news reports. For example, influenced 
by a novel carried in RENMIN WENXUE [PEOPLE'S LITERATURE], which tells a story of a factory 
correspondent in Yinchuan fabricated a news release about how the director in his factory 
tried a thousand and one ways to promote product sales and sent it to the newspaper office. 
After the editors read this news release, they found it very interesting and prepared to 
publish it. Luckily this accident of untruthfulness was prevented because the facts were 
checked. 


We hope that all our party paper correspondents will conscientiously adhere to the principle 
of truthfulness in news reports and run our papers well. 


NINGXIA RIBAO REPORTS IMPROVED LIVING STANDARD 


HKO050624 Yinchuan NINGXIA RIBAO in Chinese 24 May 82 p 1 


[Report: "People's Standard of Living in Ningxia Has Notably Improved Since the 3d Plenary 
Session of the llth Central Committee"] 


[Text] The information provided by the Ningxia Regional Sv.atistics Bureau shows that the 
living standard of the people in the region has been considerably improved as a result of 
a series of economic measures taken by the party and state since the 3d Plenary Session of 
the llth CCP Central Committee. 
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First, the income of peasants has been increased. In the last 3 years, various forms of 

the production responsibility system have been adopted in rural areas, the peasants' 
initiative in production mobilized and the diversified economy further developed; therefore, 
production and thus income have been increased, On the other hand, as the state has raised 
the procurement price of igricultural and sideline products, and partly exempted the taxes 
for rural areas, the income of peasants has been increased accordingly. According to a 
sample investigation conducted into the income and expenses of commune member families by 
the regional statistics bureau, the average real income per capita in rural areas was 

139.1 yuan in 1979, 178.1 yuan in 1980, and up to 208.7 yuan in 1981, an increase of 79.9 
percent over 1978. The average annual growth in these 3 years was 21.7 percent. 


The income of staff and workers also increased. In the last 3 years, the state raised 
three times the salaries of part of staff and workers. The average salary of the staff and 
workers unler the system of ownership by the whole people increased from 767 yuan in 1978 
to 910 yuan in 1981, an increase of 18.6 percent; and the real growth was 5.9 percent with 
the price increase taken into account. As more opportunities for employment were opened 
up, 95,000 people in the whole region, who accounted for 75.4 percent of the population 
wa‘ting for jobs, obtained their jobs in the last 3 years. As a result, the average number 
of heads every staff and worker member must support (including himself) was decreased from 
2.48 in 1978 to 2.05 in 1981. Also, as a result of the increase of the staff and workers' 
salaries and the lightening of the family economic burden, the standard of living was 
prominently improved. As revealed by the sample investigation into the income and expenses 
of staff and workers families, every person's portion of income used for living expenses per 
month was 37.42 yuan in 1981, 10.7 yuan more than in 1978, or an increase of 40.1 percent 
over 1978. This means a real growth of 25.1 percent with the commodities price increase 
taken into account, and an average annual growth of 7.8 percent. As the staff and workers' 
income has been increased constantly, more and more families have enjoyed a higher income 
level. In 85 percent of the households of 120 staff and workers sampled in the investiga- 
tion, the average monthly living expense per person exceeded 25 yuan; and in 44.2 percent 
of these households the average monthly expense per person has even exceeded 35 yuan. 


Thirdly, the level of consumption of residents in urban and rural areas has also been raised. 
From the information obtained in the sample investigation, it can be seen that in the last 
3 years, not only was the quantity of food, clothing and other commodities which the people 
of various nationalities in the region consumed increased, but their quality was also 
improved. People are now more demanding when it comes to the taste and the nutrition of 
food. With regard to clothing, people now prefer pure wool fabric to chemical fiber. As 
for daily necessities, people have a greater demand for famous brand products and are more 
interested in those commodities with new designs and multiple uses. In 1981, the total 
retail value of social commodities in the whole region (including the retail value of goods 
which peasants sold to urban residents) increased by 33.5 percent over 1978; and the real 
increase was 22.2 percent with the commodities price increase taken into account. 


Moreover, housing conditions also have been improved. In the last 3 years, the funds which 
the region invested in housing construction amounted to 168.19 yuan (the housing portion of 
the technical measure expenses not included), and the newly completed residential area 
amounted to 1.22? million square meters. Apart from this, the residential area of privately 


built houses in Yinchuan, Shizuishan and ll other ~.. cipalities amounted to 60,000 square 
meters. The average living space per person fo: ¢ and worker families in urban areas 
was increased from 4.5 square meters in 1978 to sjuare meters in 1981. On the other 


hand, housing conditions for rural commune members were also greatly improved. In the last 
3 years, the residential area of houses privately built by commune members amounted to 1.9 
million square meters. According to statistics obtained in the sample investigation 
conducted among commune member households, the average living space per person in rural 
areas now has been increased to 9.7 square meters. 
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Finally, the savings deposits of urban and rural residents has been increased. By the end 
of 1981, the savings balance of urban and rural residents amounted to 228.15 million yuan, 

a 154 percent growth over 1978; the cash in hand amounted tu 98.3 million yuan, an increase 
of 97.5 percent over 1978. 


The information provided by the regional statistics bureau also pointed out that the state 

had made great efforts to increase the people's economic income, to raise their material living 
standards and to improve their cultural life in the last 3 years, although it faced 

tremendous financial difficulties. However, it should also be noted that there remain a lot 
of issues which have existed for many years and it is not possible to solve them within a 

short period. At present, we are still facing many difficulties in many fields concerning the 
people's livelihood. Some peasants, especially those who are living in the mountainous 

areas in the southern part of the region, and some staff cad worker members who are living 

on low salaries and receive no bonus are still living at a relatively poor level. As the prices 
of some commodities have gone up, some people's standard of living has comparatively declined. 
Some city dwellers and staff and workers are still living in relatively poor housing condi- 
tions. Aud the development of public utilities, scientific research, education and public 
health still cannot keep race with the improvement of the people's standard of living. However, 
we are certain that our life will be better off day by day if our broad masses of the people 
give full play to their sense of being the masters of their own affairs and work with a will 

to make the country strong. 


QINGHAI CONGRESS STANDING COMMITTEE MEETS 


SK030959 Xining Qinghai Provincial Service in Mandarin 1100 GMT 2 Jun 82 


[Excerpts] The 5th provincial people's congress standing committee held its 18th meeting 

in Xining on 25-31 May. The meeting examined and approved in principle the province's 
tentative regulations on birth control to be submitted to the provincial people's government 
for promulgation and implementation and, according to legal provisions, adopted a decision 
on extending the time limit for handing some criminal cases. In line with Governor Zhang 
Guosheng's suggestion, the meeting appointed (Zuo-nan-chai-lang) to be director of the 
provincial personnel affairs bureau. It also adopted reports on the appointment and removal 
of other personnel. 


The meeting further studied and discussed the draft ef the revised constitution and ways to 
organize all the people to discuss it. 


Zha-xi-wang-xu, chairman of the provincial people's congress standing committee, delivered 
a speech at the conclusion of the meeting. Also attending the meeting were vice chairmen 
of the provincial people's congress standing committee, provincial deputy governors, the 
president of the provincial higher people's court, the chief procurator of the provincial 
people's procuratorate and responsible comrades of the Xining municipal and various autono- 
mous prefectural and county people's congress standing committees. 


XINJIANG LEADER ON PRODUCTION CORPS REVIVAL 
HK100257 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Jun 82 


[Article by Ismail Amat, secretary of Xinjiang Regional CCP Committee and chairman of 
regional people's government: "A Major Affair in the Region's Political Life"] 


[Excerpts] The decision of the CCP Central Committee, State Council and Central Military 
Commission to revive the Xinjiang production and construction corps is a major strategic 
measure of the Central Committee for strengthening economic construction in the border region 
and consolidating the motherland's border defense. 


It is a major affair in the region's political life. 
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Reviving the production and construction corps is not only beneficial for promoting the 
prosperous development of the various construction undertakings of the corps, but is 
also extremely significant for developing the economic and cultural construction of the 
people of all nationalities in Xinjiang, guarding against hegemonist aggression and 
defending the motherland's border. We must do still better in promoting Xinjiang's 
economic construction, in running the work of production and construction corps, in 
carrying out border defense construction, and in promoting the unity of nationalities, 
as practical deeds to repay the profound concern of the CCP Central Committee, State 
Council and Central Military Commission for the people of all nationalities in the 
region. 


The Xinjiang production and construction corps is a heroic corps with glorious tradi- 
tions. Following its official establishment in 1954, under the leadership of the CCP 
Central Committee and the Central Military Commission, and with the vigorous support of 
the people of all nationalities in the region, the corps has carried forward the 
glorious tradition of being a production, combat and work unit, inherited the revolu- 
tionary spirit of Nanniwan, opened up wasteland and guarded the border, struggled hard 
amid difficulties, and created a large number of modern farms and factories. It has 
developed the economy, strengthened the border defenses, done many good things for the 
people of all nationalities in Xinjiang, and made tremendous contributions in the great 
struggle to build and defend the border region. 


The construction work of the Xinjiang production and construction corps comprises an 
important part of work in the autonomous region. The development of the corps is 
directly related to the development of the four modernizations drive in Xinjiang and the 
consolidation of the motherland's border defense. The experiences of the past 30 years 
and more prove that there are extremely close ties between the corps and the various 
local departments. The factories and mines of the corps and the local communes, 
factories and mines have always supported and learned from each other, closely 
cooperated, and developed together. We should always carry on this fine tradition. 
Following the revival of the corps, the party committees and government departments at 
all levels in Xinjiang must further care for and support the building of the corps and 
support it in its work. 


The Central Committee and leading central comrades have repeatedly stressed that we must 
do a good job in promoting unity in Xinjiang, especially in strengthening the unity of 
nationalities. This is the premise and the key for making a success of all our work. 

It is the basic guarantee for uniting against hegemonism, consolidating the unity of the 
motherland, promoting the common prosperity of all nationalities and victoriously 
carrying out the four modernizations drive. At present an excellent situation of 
stability and unity has appeared throughout Xinjiang. The cadres and masses of all 
nationalities enjoy ease of mind. Unit has been strengthened, social order has turned 
for the better, and the political and economic situation is getting better and better. 
The people of all nationalities are filled with confidence and hope in doing a good job 
in work in Xinjiang. This situation has been seldom seen for many years. 


Under the care of the CCP Centra’ Committee and the leadership of the regional CCP 
committee, we must further strengthen the unity of cadres and masses of all nationa= 
lities, strengthen army-government and army-people unity, strengthen the unity of the 
production and construction corps with the local authorities and people and fight 
shoulder-to-shoulder in common efforts to make great progress in the region's economic 
construction and all work and to make new and still greater contributions to truly 
building Xinjiang into a powerful force of antihegemonist unity and border defense. 
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AKES MEASURES TO IMPROVE POOR BRIGADES 


TAK 


SHAANXI 
HKO7O803 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 6 Jun 82 


{Summary} In accordance with the spirit of the report made by Ma Wenrui and transmitted 
by the provincial CCP committee on the change of Shengli brigade in Changan County from 
a poor brigade to a healthy one, all places in Shaanxi Province are taking various 
measures to change long-term poor and backward brigades. 


"The problem in Shengli brigade occurred in Changan County. The Xian Municipal CCP 
Committee and the CCP committees of all counties and districts have paid great attention 
to this. The Xian Municipal CCP Committee has made specific arrangements for implement- 
ing the spirit of the document of the provincial CCP committee. Apart from strengthening 
specific guidance to Shengli brigade, Changan County investigated the real situation of 
the 254 production teams throughout the county whose per capita income, which was 
distributed by the collective, was under 40 yuan in 1981. The county demanded that the 
districts and communes select the key points and send cadres to stay in these points to 
help them. Meanwhile, the county asked model workers and advanced figures who had 
attended the national, provincial, municipal and county conferences to the county seat 
to take part in meetings to listen to the criticisms and suggestions oi these comrades. 


"Weinan Prefecture conducted a preliminary investigation of the real situation of the 
1,123 production teams whose per capita cash income was 20 yuan and whose grain ration 
was under 200 jin in 1981, The prefecture is urging all counties to strengthen specific 
leadership over and offer help to these production teams. After CCP committees at al] 
levels in Hanzhong Prefecture studied and discussed the document transmitted by the 
provincial CCP committee, they especially looked into the method to change the poor 
outlook. In conjuction with the implementation of the spirit of the relevant documents 
of the central authorities and the provincial CCP committee, Yulin Prefecture first 
organized the study and discussion of the investigation report made by Comrade Ma Wenrui 
and transmitted by the provincial CCP committee on the change of Shengli brigade in 
Changan County from a poor into a wealthy brigade. The prefecture then sent responsible 
comrades to stay in the key brigades to conduct investigation and to help the old 
advanced brigades which lagged behind to strengthen the building of their leadership 
groups and to implement all policies of the party. Remarkable results have now been 
achieved. 


BRIEFS 


GANSU POWER PRODUCTION -- In the first 5 months of 1982, power departments throughout 
Gansu Province strived to improve economic results and set a record for electricity 
production. The province generated 5.15 billion kWh of electricity, up 12.4 percent 
over the corresponding 1981 period. [Lanzhou Gansu Provincial Service in Mandarin 
1125 GMT 6 Jun 82 SK] 


SHAANXI WORKERS' CONGRESSES -- At present, some 1,800 industry, communications and 
capital construction enterprises in Shaanxi Province have set up workers’ congresses. 
This number accounts for 51 percent of all industry, communications and capital 
construction enterprises throughout the province. In these enterprises which have set 
up workers’ congresses, staff and workers have exercised their democratic rights as the 
masters of their own affairs and have managed the enterprises. Since the CCP Central 
Committee and the State Council promulgated the provisional regulations on workers' 
congresses of state-run industrial enterprises in July last year, the province has 
popularized and perfected the system of workers' congresses. [Xian Shaanxi Provincial 
Service in Mandarin 0500 GMT 6 Jun 82 HK] 
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AFP: PREMIER SUN REJECTS PRC REUNIFICATION BID 


BK101151 Hong Kong AFP in English 1131 GMT 10 Jun 82 


[Text] Taipei, 10 June (AFP) -- Nationalist Chinese Premier Sun Yun-hsun launched another 
fierce attack on Beijing's recent proposal for a peaceful reunification of Taiwan with 
mainland China. 


Addressing some 12U Chinese and American scholars attending a conference on China here, 
Premier Sun described Beijing's nine-point reunification proposal as "a gimmick to deceive 
the people of the world," and to create a "phony image of peace." 


Noting tha eijing had laid down two preconditions: Acceptance of Chinese Communist 
sovereignty over Taiwan, and an invasion by force if peace talks fail, he said the Chinese 
communists were really calling for the surrender of Taiwan. He stressed that there was no 
"Taiwan issue", The only issue, he added, is whether there is to be "a strong and hostile 
Communist China or a peace-loving non-communist China." 


He called on the world to "recognize the Chinese Communist regime's conspiracy of attempting 
to disarm free China (Taiwan) and communize its people thorugh the employment of diplomatic 
pressure.'' Taiwan, the premier said, is proposing to unify China on the basis of Dr Sun 


Yat-sen's three principles of the people: democracy, nationalism and the people's livelihood. 


He said these principles were intended to establish "a country of the people, by the people 
and for the people”. The three principles have already succeeded in Taiwan, Premier Sun 
said, and forced the Chinese Communists to admit that mainland China cannot catch up with 
Taiwan economically. 


Mr. Sun said the "Chinese Communists regime has been compelled to bow to reality and make 
an about-face after a series of setbacks". 


He called on Beijing to give up its "four principles" -- socialist road, leadership of the 
Communist Party, dictatorship of the proletariat and ideological fealty to Marxism-Leniniam- 
Mao Tse-tung. 


A reunification, he said, "should be based on the free will of the Chinese people as a whole,' 
he added that if this will was respected, the communists would scrap their four principles 
and take further steps to change their way of life. "If the political, economic, social 

and cultural gaps between the Chinese mainland and free China continue to narrow," Premier 
Sun said, "the conditions for peaceful reunification can gradually mature." "The obstacles 
to reunification will be reduced naturally with the passage of time," he added. 


Among the U.S. scholars attending the conference were Kenneth Rush of the Atlantic Council; 
Leonard Unger of the Fletcher School of Law and Diplomacy, who was the last U.S. ambassador 
to Taiwan; and Robert Scalapino of the University of California at Berkeley. 
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TEXT OF WEL YUMING SPEECH TO INVESTMENT MEETING 


HKO81442 Hong Kong WEN WEI PO in Chinese 8 Jun 82 p 3 


{"Text" of speech by Wei Yuming, vice minister of foreign economic relations and trade, 
delivered on 7 June 1982 at the opening ceremony of the China investment promotion meeting: 
"On China's Policy for Absorbing Direct Investment From Foreign Countries") 


[Text] Honorable Dr Abd-El Rahman Khane, executive director of the United Nations 
Industrial Development Organization [UNIDO]; Honorable Comrade Chen Muhua, state councillor 
and minister of foreign economic relations and trade; gentlemen, friends and comrades: 


Just now, Comrade Chen Muhua, state councillor, Dr Khane, executive director of UNIDO, 

and Mr Nessium Shallon, resident coordinator for UN operational activities in China, have 
made inspiring speeches. Now, please allow me to take this opportunity to make an intro- 
duction and some explanations on our government's policy for absorbing direct foreign 
investment. At present, there are roughly three forms of utilizing foreign investment 

in China: first, the absorption of direct investment from foreign countries, including 
joint ventures and cooperation enterprises and conducting joint exploration and development 
and compensation trade; second, endeavoring to obtain medium- and long-term loans at low or 
medium interest rates from various exploration and development foundations and from foreign 
governments and international financial organizations; and third, ordinary commercial loans. 
For the present and in the near future, absorbing direct investment should be the most 
important form. 


Since our government began pursuing an open-door policy in 1979, China has made gratifying 
progress in absorbing direct investment from foreign countries and from Hong Kong and Macao 
in joint ventures, cooperation enterprises (or projects), and in conducting joint explora- 
tion and development and compensation trade. By the end of 1981, 40 joint ventures had 
been approved, with a total investment of over $189 million, of which investment of foreign 
partners accounted for about $87.5 million. Over 390 contracts of cooperation projects had 
been approved, of which investment of foreign cooperators accounted for $1.8 billion. In 
the exploration and development of petroleum, in addition to signing 9 agreements with 48 
petroleum companies of 13 countries, including the United States, Japan, Britain, France 
and Italy, on carrying out geophysical prospecting in the Bohai and the south Huang Hai 

and completing a general geological survey there, 4 contracts for prospecting, exploration 
and development of petroleum in the Bohai and some areas in the Beibu had been signed 
respectively with the Japanese petroleum consortium and two French petroleum companies. 

The total investment of these contracts amounted to $839 million, of which foreign invest- 
ment accounted for $498 million. A total of 590 contracts of small and medium compensation 
trade had been approved, of which $460 million worth of machinery was to be provided by 
foreign investors. 


In the past 3 years, we have also made much progress in legislative work for absorbing 
direct investment from foreign countries. Following the promulgation and implementation 

of the ''The Law of the PRC on Joint Ventures Using Chinese and Foreign Investment," our 
government and departments and areas concerned have promulgated in succession other relevant 
regulations. They have enhanced the absorption of direct investment from froeign countries 
and the development of economic and technological cooperation with foreign countries. To 
us, the absorption of direct investment from foreign countries is still something new. In 
order to carry out the work well, besides establishing and perfecting various relevant 
regulations, a series of corresponding policies are also needed. Here, I would like to 
discuss several questions: 


1. The absorption of direct investment from foreign countries must be coordinated with the 
readjustment of China's national economy, its modernization program and the improvement of 
the people's life. 
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To do a good job in readjusting the national economy, to speed up the modernization program 
and to improve the people's life are the goal and departure point of all economic activities 
in our country at present. The absorption of direct investment from foreign countries must 
also serve this goal. Therefore, in establishing joint ventures and cooperation enterprises 
and conducting joint exploration and development and compensation trade, China puts emphasis 
on: 1) energy; 2) textile and light industries, and food, pharmaceutical, telecommunica- 
tions and electronic industires; 3) building materials, machine building, iron and steel] 

and chemical industries; 4) agriculture, animal husbandry and breeding; and 5) tourism. 

The absorption of direct investment from foreign countries in the past 3 years has been in 
conformity with the above-mentioned emphasis. For instance, among the 40 joint ventures 
approved, there are 13 light industrial projects, 2 woolen textile industrial projects, 9 
machinery and electronic industrial projects, 3 foodstuff industrial projects, 1 pharama- 
ceutical industrial project, 1 agricultural project, 2 breeding projects, 8 tourist projects 
and 1 rental project. 


In absorbing direct investment from foreign countries, besides meeting the needs emphasized 
above, close attention must be paid to economic returns. To be specific, the following 
requirements should be met: 


1) The investments must be conducive to the adoption ofadvanced technology and scientific 
management and to increasing the varieties of products, improving quality and increasing 
quantity and saving energy and raw materials. 2) They should be able to bring about rapid 
and profitable returns and help to carry out as much technological transformation of 
existing enterprises as possible. 3) They should be able to help expand export of pro- 
ducts and in.rease foreign exchange earnings. 4) They should be able to help train tech- 
nical and management personnel. In the past 3 years, we have basically met the above 
requirements in absorbing direct investment from foreign countries. Take the joint ventures, 
for example. Most of the 27 enterprises which have been established are being operated very 
well and have achieved considerably great economic returns. For example, the Beijing 
Aircraft Food Supply Company Ltd is a joint venture operated by the Beijing bureau of our 
country's Civil Aviation General Administration in conjunction with the China Aircraft Food 
Company of Hong Kong, with a total investment of 5.88 million yuan, of which the Chinese 
side holds 51 shares and the Hong Kong side 49 shares. The term of this joint venture is 

8 years. Since being set up, this company has adopted new catering techniques and improved 
its business management. It provides several dozen varieties of food of fine quality. It 
now caters food for 13 foreign airlines, as compared with only 2 before it was established 
as a joint venture. Every day, it provides food for 2,100 persons as against 600 before 

it was established as a joint venture. It earned a net profit of 550,000 yuan in 8 months 
in its first fiscal year of 1980. In the second fiscal year, that is, 1981, its profits 
increased by 145 percent over 1980, far exceeding the estimate by its broad of directors. 
Another exmaple is the Xihu Rattanware Company Ltd, which is jointly operated by the 
Furniture and Sundry Goods Company under the Zhejiang Provincial Second Bureau of Light 
Industry in conjuction with Xin Yu Hang [2450 5669 5887] of Hong Kong. Total investment 

of the first phase is HK $2 million (or $450,000), of which the Chinese side holds 55 
shares and the Hong Kong side 45 shares. The term of joint venture is 10 years. The 
company achieved excellent economic returns in the first year, exporting 177,000 pieces 

of furniture and other goods made of rattan, bamboo, steel and wood, worth 1.4 million 
yuan. It has signed 67 contracts with foreign countries and the volume of business of done 
amounted to HK $3.2 milion (the contracts have been fulfilled by 100 percent). The goods 
were marketed in Hong Kong, Japan, the United States, Australia and other regions. The 
total sales in that year amounted to HK $2.14 million. The profit rate of its investment 
in the first year was 16.26 percent after deducting the costs, expenses and the funds for 
production, welfare and bonuses. After this company was established, more varieties of 
goods were produced in greater quantities and with better quality, thereby promoting the 
development of local trade dealing with rattan and bamboo furniture and goods, increasing 
exports, earning more foreign exchange and creating more jobs. Here, I want to mention 

the question of technical innovation of old enterprises. Our country now has about 400,000 
enterprises of varying sizes. A considerably large number of them need technical innova- 
tion by stages where necessary and possible, so as to economize on energy and raw and semi- 
finished materials, lower production costs and increase efficiency. This is an arduous 
task. Foreign investment should be absorbed directly in light of this arduous task. The 
old enterprises should undergo technical innovation to the greatest extent possible. 
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This is needed in our country's economic readjustments and four moderanizations and will 
produce fast results and yield great profits with a sam'l investment, This also ie greatly 
advantageous to foreign investors, Of the 40 joint ventures which have been approved and 
established in our country, 23, accounting for 57 percent, have been formed on the basis 

of some former enterprises, The Beijing Aircraft Food Supply Company Ltd and the Xihu 
Rattanware Company Ltd mentioned above have been built or expanded on the basis of former 
enterprises, It is hoped that we will take another big step forward in absorbing foriegn 
capital to innovate our old enterprises. 


2. In absorbing direct foreign investment, it is imperative to implement the principle 
of equality and mutual benefits and to ensure the just rights and legal profits of both 
the Chinese side and the foreign investors. 


In handling and developing its economic and trade relationships with foreign countries, 
our country has always upheld the principle of equality and mutual benefits. In absorbing 
direct foreign investment, it also has constantly adhered to this principle. It has acted 
in this manner in the past 3 years, This is shown chiefly in the following aspects: 

1) The agreements, contracts and regulations signed with some foreign investors have been 
reached after full consultation on the basis of equality. No article has been laid down 
which harms the rights and interests of our side or that of the foreign investors. The 
rights and interests of both sides have been taken into consideration so that the foreign 
investors have good prospects of gain. 2) After the contracts and regulations have been 
signed, we ask the other side to fulfill the contracts and we also undertake to fulfill 
the contracts. 3) A joint venture or cooperation enterprise is to be managed joincly by 
the parties concerned and is put under the leadership of its board of directors. Its 
business management is wholly supervised by the board of directors and a managerial organ 
under the board of directors. All major problems are to be discussed and developed by the 
board of directors formed jointly bt both sides. 4) The just rights and legal profits of 
the joint venture are protected by the relevant laws of the Chinese Government. All parties 
joining in the venture are equal before Chinese law, and on one is discriminated against. 
In the past 3 years, we have seriously implemented the principle of equality and mutual 
benefits and the foreign partners have showed their sincerity of cooperation. Therefore, 
both sides of the joint ventures and cooperation enterprises have cooperated very well. 
Particularly praiseworthy are the China Oriental Rental Company Ltd, which we run jointly 
with Japan's Oriental Rental Company Inc; the Shijingshan tourist center, which we run 
jointly with the Macao Tourist Development Company Ltd; the Beijing Aircraft Food Supply 
Company Ltd, as mentioned above; and several other joint ventures and cooperation enter- 
prises. The parties joining in these joint ventures and cooperation enterprises exchange 
information, show mutual understanding, discuss problems together and work concertedly. 
This is a reason why these joint ventures and cooperation enterprises have been run with 
considerably good results. 


In organizing joint ventures and cooperation enterprises, some foreign friends wonder if 
our government will confiscate or requisition the investment or properties of the foreign 
partners. Such concern is unnecessary. It is clearly provided in "The Law of the PRC on 
Joint Ventures Using Chinese and Foreign Investment" that "according to the law, the 
Chinese Government protects foreign investors' assets, due profits and other legitimate 
rights and interests which are stipulated in agreements, contracts and regulations approved 
by the Chinese Government concerning joint ventures."' This article will also be put into 
our country's fundamental law -- the constitution. As stipulated in Article 12 of "the 
draft of the revised constitution of the People's Republic of China" published on 28 April 
this year, "the People's Republic of China permits foreign enterprises, other foreign 
economic organizations or foreign individuals to invest in China or to undertake various 
forms of economic cooperation with Chinese enterprises or other Chinese economic organiza- 
tions' all such investments or joint undertakings in China must accord with provisions of 
the lavs of the People's Republic of China. All foreign enterprises and other foreign 
economic organizations in China, as well as joint ventures with Chinese and foreign invest- 
ment located in China, must abide by the laws of the People's Republic of China. Their 
legal rights and interests are protected by the laws of the People's Republic of China." 
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In the last J0-odd years, China has always kept its promise in handling foreign relations, 
being true in word and resolute in deed, Therefore, I can assure all of you that we will 
never confiscate foreign investors' capital provided that these investors do not violate 
the laws of the Chinese Government, and that the ventures they undertake do not harm the 
public interests and public order of China, Even if the Chinese Government is forced to 
requisition foreign invested assets in light of a large-scale war, natural disasters or 
events beyond its control, it would compensate foreign investors for the requisition 
according to the legal procedure and the principle of fairness and reasonableness. 


Some foreign friends are afraid that some of their rights and interests suchas the 
industrial property right (patent, trade mark) will not be protected, as our country's 
relevant regulations are not yet complete. In our opinion, this would not be an obstacle 
to the development of the economic technological cooperation between us. Although rele- 
vant regulations such as the patent law and so on have not yet been promulgated in our 
country, undoubtedly we can make corresponding stipulations to govern the above-mentioned 
problems in the form of contract through fair negotiation. Any contract signed by both 
Chinese and foreign parties and approved by the Ministry of Foreign Trade or organs con- 
cerned authorized by the ministry will have legal status and will be binding on both 
parties. Some foreign friends also ask us: If the approved contracts contradict the 
regulations newly promulgated by the Chinese Government, how will this be resolved? 

We can tell them that according to conventional international practice, newly promulgated 
regulations will override previously approved contracts; however, for those disputable 
parts, the stipulations concerned provided in the original contracts will still be in 
effect only if they are reconfirmed through consultation between both parties. For example, 
the contract of the China Xunda [6598 6671] Escalator Company Ltd provides that the income 
tax rate is 31.5 percent, while "The Income Tax Law Concerning the Joint Ventures With 
Chinese and Foreign Investment" promulgated later provides that the tax rate, including 
local additional tax, is 33 percent. However, the 31.5 percent tax rate remains unchanged 
for this company. At present, our departments concerned are stepping up the legislation 
concerning the foreign direct investment in the country. 'The implementation regulations 
of the law on joint ventures using Chinese and foreign investment" will be promulgated. 

At the same time, those relevant laws such as the patent law, the company law and so on are 
being worked out. Therefore, in the near future, those relevant laws of our country will 
surely be more complete. Besides, in order to encourage and protect foreign investment, 

we have already signed investment protection agreements with the U.S. and Swedish Govern- 
ments, and are negotiating with the Japanese, West German, Canadian, French and other 
governments over the agreement concerning promoting and protecting investment. Our foreign 
friends can rest assured on this aspect. 


3. It must be ensured that joint venture and cooperation enterprises using Chinese and 
foreign investment enjoy full decisionmaking power. 


The joint venture and cooperation enterprises using Chinese and foreign investment are a 
special form of economic organization in our country. As a form different from the state- 
run and collective enterprises, it should be allowed to adopt more flexible measures in 
management according to its own characteristics and needs. Therefore, it must be ensured 
that the joint venture enterprise enjoys full decisionmaking power in handling affairs 
concerning personnel, finance, material allocation, supply, production and marketing. 

To put it more concretely, the joint venture and cooperation enterprise using Chinese 

and foreign investment enjoys decisionmaking power in the following aspects, under the 
condition that the enterprise subjects itself to the guidance of the state plan and abides 
by the law, regulations and stipulations concerned laid down by the Chinese Government: 


1) To make decisions on its development program, and plans concerming production, manage- 
ment and labor wages. (All these programs and plans should be reported to administrative 
departments and local labor departments for the record.) 


2) To buy the necessary raw materials, fuel and equipment including components, spare 
parts and accessories on domestic and international markets, and sell products on these 
markets according to the provisions of the contracts signed. 
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3) To sign economic contracts with domestic and foreign companies and enterprises, and 
realize its own plans by implementing economic contracts, 


4) To raise renminbi and foreign exchange from domestic and overseas financial institutions 
for production and management. They can open renminbi or foreign exchange accounts with 

the Bank of China or with other banks, with the approval of the Bank of China, for free 
deposit and withdrawal of funds raised and used by themselves. 


5) To establish financial and other management systems for the enterprises and decide 
on the distribution of profits and the budget and final account of the revenue and 
expenditure of the enterprises, 


6) To hire or dismiss employees of the enterprises, adopt wage, reward and allowance 
systems which the enterprises deem suitable and give awards or punishment to the employees. 


7) To adopt, in accordance with the stipulations in contracts and regulations, necessary 
measures to improve and reform production technology, increase the variety of colors and 
designs, raise output and improve quality of the products. Funds accumulated by the 
enterprises can be used to purchase more fixed assets and expand the scope of production 
and management. 


In this connection, I would like to say something about the relations between the decisionmaking 
power of the joint venture enterprises and the state plan. As everyone knows, our country 

is a socialist country in which planned economy plays the major role while market regulation 
plays the supplementary role. All important economic activities are carried out under 

plan. Therefore, being a part of the unified economic body in ar country, the major plans 
for capital construction, supply, production and marketing must also be brought into line 
with the state plan through relevant competent departments after they are discussed by 

the board of directors, and be carried out under the guidance of the state plan. Otherwise, 
the delivery of the goods and materials they are in need of and the sales of their products 
in the domestic market may be delayed and their normal production and management disturbed. 
So, bringing into line with the state plan does not contradict the guarantee of the decision- 
making power of the joint ventures. On the contrary, it can help the latter better 

exercise this power. 


4, It is necessary to try our best to create good conditions and provide facilities for 
foreign investors. There are many problems in this respect. Since time is limited, I would 
like to say only a few words here about some problems which interest foreign investors most. 


1) The problem of market. No need for reticence; we hope that most products of the joint 
ventures will be sold abroad so that we can earn more foreign exchange. But we also allow 
some of the products to be sold in the domestic market. The ratio between products for 
the domestic market and those for export can be decided by various sides in a joint venture 
enterprise through discussion in light of their concrete conditions. The export rate of 
the products which are in short supply in the domestic market may be lower, but that of 
products which are not urgently needed or are in excessive supply in the domestic market 
should be higher. All or most of the products specially produced for the needs of the 
foreign market should be exported. At present, the highest export rate for the products 
produced by the joint venture enterprises, which have been established with the approval 
of our country, is 80 to 100 percent and the lowest is about 20 percent. It is important 
that in deciding on the export rate of products, attention be paid to ensuring that the 
enterprises have enough foreign exchange to pay the foreign investors their share of 
profits, to pay wages to foreign employees and to purchase necessary materials on the 
international market. In other words, the balance of foreign exchange in the enterprises 
must be maintained. 


2) The problem of purchase and sale prices. Generally speaking, joint ventures can 
purchase goods and materials in the domestic market at the current domestic prices and pay 
with renminbi. However, as there is a great discrepancy between the domestic allocation 
prices and the prices in the international market for some precious metals (gold, silver 
and platinum), which can be used as raw materials in production, and some nonferrous 
metals, such as aluminum, lead, zinc and tin, as well as petroleum, coal and timber, the 
prices in the international market must be referenced in fixing the prices by both the 
purchaser and seller. 
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Both renminbi and foreign exchange can be paid through negotiation. The joint ventures 
which need large quantities of such materials in production and the products of which are 
mostly for the domestic market may be given special consideration. With the approval of 
relevant departments, such materials for the production of goods sold inside the country 
can also be purchased at domestic prices. Water, electricity and heat for these enter- 
prises and oil for their transport vehicles are supplied at the domestic prices. The 
prices of the export or import goods managed by the foreign trade departments can be 
decided by the purchaser and seller with reference to the prices in the international 
market. Generally speaking, the products of these enterprises for the domestic market 
must be sold at the current domestic prices and be paid in renminbi. At the same tims, 
the principle of fixing the price according to quality must be implemented. However, in 
accordance with supply and demand, upon approval by the two sides through viscussion or 
following relevant domestic regulations, the prices of some products can also be fixed with 
reference to the international prices. But this must also be examined and approved by 
the responsible departments of the enterprises and the price control departments. 


3) The problem of taxation. Generally speaking, only two taxes are levied on joint 
venture enterprises: the unified industrial and commercial tax and income tax of the enter- 
prise. The former is calculated according to the sales volume of products and is included 
in production costs. The latter is levied according to profits. The tax rate in our 
country is not only lower than in the developed countries, but also lower than in some 
developing countries. It is also a preferential rate compared with that for the domestic 
state and collective enterprises. In addition to the unified industrial and commercial 
tax, the state enterprises must turn over most of their profits to the state, with only 

a small portion for themselves. For collective enterprises and some state enterprises 
which are being reformed, in addition to the unified industrial and commercial tax, they 
must turn over 50 percent of their profits as payment of the income tax of the enterprises. 
Besides, the joint venture enterprises are also granted the following preferential treatment 
in the levying of taxes: 


First, equipment and other materials which foreign participants in joint ventures need to 
import for investment purposes according to provisions of contracts or buy from abroad 
with cash of their registered capital for the running of enterprises can be, according 

to our relevant regulations, applied for exemption from import duties and unified taxation 
for industrial and commercial undertakings. However, if this equipment or material is 
later sold in the domestic market, it is necessary to make up for the amount exempted from 
customs duties and the unified taxation for industrial and commercial undertakings. 


Second, all raw materials, subsidiaries, spare parts or packing materials imported for the 
manufacturing of exported goods are exempted from import duties and the unified taxation 
for industrial and commercial undertakings. However, tax shall be levied on the bypro- 
ducts turned out in production and some exported goods which are produced to be sold in the 
domestic market for certain reasons. Some exported merchandise produced by joint ventures 
which earns relatively less foreign exchange can be applied, from the Ministry of Finance, 
for exemption from the unified taxation for industrial and commercial undertakings accord- 
ing to the relevant regulations of the Chinese Government. In addition, in order to avoid 
dual taxation, we are willing, through consultations, to conclude an agreement to avoid dual 
taxation with some countries which have recurring economic exchanges with China. At 
present, such consultations are underway with some countries. 


4) Regarding laborers' wages. Some foreign participants in joint ventures have asked why 
China pays lower wages to its staff and workers than what is actually paid by the joint 
ventures, and want to know where the balance is. Now, I would like to make some comments 
on this. The wages (or labor fee) of the Chinese staff and workers employed by joint 
ventures include two aspects. 
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One is the actual pay to the staff and workers. The other consists of their labor insur- 
ance, public health services and various state subsidies, including rent for housing, 
traffic expenses, allowances for heating facilities, and family reunion, and state sub- 
sidies for balancing market prices of grain, edible oils and nonstaple foods, as well as 
expenses for social welfare and culture. This is equivalent to one-third of their actual 
pay. According to statistics, in the latter portion of the expenses, labor insurance 
accounts for 11 percent; public health services 6 percent; and various state subsidies for 
the staff and workers, 83 percent. In these subsidies, rent for housing makes up 65 
percent of the whole, state subsidies for balancing market prices of grain, edible oils 
and non-staple food constitute 16 percent, and the remaining 19 percent for other allowances. 
These expenses are paid by the state to the staff and workers in various forms. So it is 
quite reasonable for the Chinese participants in joint ventures to hand over the portion 

of expenses to the state. The total sum of wages of the Chinese staff and workers in joint 
ventures, which includes the aforementioned aspects, is still lower than that in foreign 
countries. I am sure that our foreign friends will fully understand this. 


5. Regarding charges for renting land for joint ventures sites. There is no unified 
national standard for charges for land used by joint ventures. This will be decided by 

the provincial, municipal and autonomous regional people's governments where the joint 
ventures are located. The charges can be fixed according to uses, geographical surround- 
ings and conditions, expenses for acquisition of land, and according to the actual needs 

of joint ventures. In the remote areas where industry is lagging behind, or in those 

trades in which investment profits are low, the charges for land to be used by the investors 
can be accordingly reduced. In uncultivated wasteland, if the land is used for agriculture 
and husbandry, these charges can be considerably reduced. If some old factory sites are 
used for running joint ventures, the charges can be fixed according to the location of the 
sites, the scope of development and the conditions of public facilities. Some old factories 
are in fact too large, with parts not being used. If so, a discount can be given on land 
rental charges for the joint ventures. However, we must do everything possible to make 
things fair and reasonable. The land to be used for joint ventures can be used as an 
investment by the Chinese participants, or it can be rented. 


Gentlemen, friends and comrades, the present investment promotion meeting is the largest 
meeting ever held in China for absorbing foreign funds since the introduction of the open- 
door policy. I am certain that this meeting will not only help to deepen understanding 
between the participants and reach agreements on some concrete items, but also will 
accelerate further development of China's economic and technical cooperation with relevant 
countries and regions in the world. The items intended for cooperation which are to be 
put forward at this meeting can be carried out in various flexible ways, such as through 
joint ventures, cooperation enterprises, compensation trade, or the introduction of tech- 
nology. If preliminary agreements can be reached on some items during the meeting, we can 
sign some documents, such as agreements of intent and minutes of talks for further dis- 
cussion. If we cannot reach preliminary agreement on a certain item for the time being, 
we can continue our discussions after the meeting. In conclusion, the scope for our future 
cooperation is wide and the prospect is bright. I hope all participants at the meeting, 
foreign and Chinese, will, with the good will of sincere cooperation, exchange views, 
deepen understanding, fully consult with each other, and closely cooperate and exert 
common efforts for the success of this meeting and a further step forward in our economic 
and technical cooperation. 


I wish success to the meeting! Thank you all! 


